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FOREWORD 


While the government of General Franco has not been admitted to full 
membership in the United Nations, the international organization has rescinded 
its 1946 resolution calling for the withdrawal of ambassadors and ministers to 
Madrid, Moreover, the way has been prepared for Spain to join specialized 
organizations such as the Food and Agriculture Organization and the Interna- 
tional Wheat Conference, The pro-Franco motion was sponsored by a group of 
eight Spanish-speaking countries, namely Bolivia, Costa Rica, the Dominican 
Republic, El Salvador, Honduras, Nicaragua, Peru and finally the Philippines, 
which scems to be attempting to gain some kind of leadership in what might be 
called the Hispanic bloc in the United Nations, Mexico, Guatemala and Uruguay 
voted against the motion, We have here a clear example of the internal politics 
of the Spanish American countries being projected onto the international scene 
in a matter in which the Spanish American countries are not those most directly 
concerned, In general, it would seem that the Spanish American countries have 
too many votes and therefore too much power in the General Assembly, In the 
struggle with Russia, the United States is attempting to shift the power 
fulcrum in the United Nations from the Security Council to the Assembly, Apart 
from the immediate crisis, the United States may well regret giving additional 
power to an organization in which the Spanish American countries alone outweigh 
the United States by twenty to one, Since the present trend in the southern 
republics seems to be away from democracy, the unbalance is particularly unfor= 
tunate, 


The Portuguese enclaves in India are serving as an irritant to that new 
nation, and it is hard to say which country has the better case, It is perhaps 
more important to record the good news that the sardines have returned to the 


shores of Portugal. 


There seems to be a trend toward the right in Mexico, and as is so often 
the case in Latin American countries, religious issues provide decisive evidence, 
Article 3 of the Mexican constitution was modified after much debate in 1946, 
and the proviso that education must be socialistic was removed, There is now 
agitation for the rescinding of the clause prohibiting all religious organiza- 
tions from taking part in education, This movement may not succeed, but it is 
clear that Mexico has come a long way from the dogmas of Narciso Bassols, 


Politics seem to be finding favor with the Guatemalan people; there are 
over 100 candidates for the presidency in the elections now taking place, 
Honduras has been having elections too, but they are only municipal, EL 
Salvador is enjoying new prosperity thanks to a record coffee crop, Nicaragua 
is grumbling about an economic crisis, but Senator Dennis Chavez, who has just 
returned from Central America, says that Nicaragua, like the other Isthmian 
countries, is enjoying unusual prosperity, President Otilio Ulate of Costa Rica 
has recently made statements aimed at soothing and attracting United States 
capitalists, Panama has been demanding certain transit rights in the Canal Zone; 
the most recent demands should be rejected, partly for strategic reasons, and 
partly because of Panama’s lack of sensitiveness to U,S, needs, 


Relations between the United States and Cuba have been passing through a 
difficult phase, The U.S, government has reaffirmed its intention to require 
visas of all Cubans entering the United States after December 1. This measure 
is aimed at preventing the infiltration of Commnists into the United States. 
While protesting vigorously against this action, the Cuban government has tried 


to prove by deeds that it is pursuing a vigorous anti-Communist policy, However, 
the irritation of the Cuban people has been reflected in the demonstrations on 
behalf of the Puerto Rican nationalists by the students and by the Cuban con- 
gress, While the Cuban administration can disown all of these acts, the 

gesture of the Cuban congress shows an unfortunate lack of responsibility, 


The uprising in Puerto Rico at the end of the month was well covered by 
the U.S, press in its episodic aspects, but once again, with the exception of 
Elmer Davis,the commentators showed a dismal lack of understanding of the 
problems of Latin America, 


On account of the Pucrto Rican fracas, the Hariian eiections in which 
Colonel Paul i, Magloire was elected president passed almost unnoticed, The 
Dominican Republic has achieved a mild degree of prominence recently as a 
leader of the pro-Franco movement in international affairs, 


Political news from Venezuela is scant and confusing; most of the informa- 
tion available concerns the economic development of the country, which is 
undoubtedly very real, Apart from the development program for Colombia of the 
Lauchlin Currie commission (the report of which is reviewed elsewhere in this 
number), the new Colombian government has not been making a good impression in 
intcrnational affairs, There was talk of sending 1,000 Colombian troops to 
Korca as a police force, When the war appeared to be over, the gratuitous 
suggestion was made that the United States forccs be withdrawn in order to avoid 
imperialistic behaviour, but as soon as there was a recrudescence of fighting, 
these 1,000 soldiers disappeared from the news, The recently-published exchange 
of correspondence between former President Eduardo Santos and Minister of the 
Interior Domingo Sarasty provided a painful contrast between the elegant, 
judicious style of the former and the brusque, undiplomatic language of the 
latter, 


The border dispute between Ecuador and Peru seems to be dissipating itself 
without any serious consequences, but the disagreement between Peru and Colombia 
over Haya de la Torre remains unsolved, In Bolivia, the government seems to be 
keeping the peace between itself, the Patino, Aramayo and Hochschild tin mining 
companies, and the Bolivian people, ‘the most significant news from Chile 
concerns the reemergence into public life of Carlos Ibd4nez del Campo, The 
elderly Ibanez was once closely associated with the Nazis, and he is now a 
great admizmer of General. Perén, If he should win the presidential elections of 
1952, the victory would do much to enhance the prestige of the international 
Peronista movement, 


Foreigners are usually puzzled and disturbed by the apparent lack of con- 
Sequence in American foreign policy, An example of this may be seen in the 
contrast between the Spruille Braden of the Blue Book and the present Ambassador 
to Argentina, Mr, Stanton Griffis, who reproaches the American press for its 
lack of understanding of the Perdédn govermaent, Uruguay, by following conserva- 
tive economic policies, is becoming a haven for refugee capital, Meanwhile, 
Paraguay struggles with inflation, 


The position of Gettilio Vargas in Brazil is solid, and the attempts to 
prevent his taking power.(on the grounds that he obtained only a plurality and 
not an absolute majority in the elections) show a singular lack of political 


realism, 
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ECONOMIC POTENTIALITIES OF THE STATE OF SAO PAULO 


Extract of a paper given at the Stanrord Conference on Brazil, 
May 29-30, 1950 


By 


Mr, Arnold Tschudy 
United States National Councillor and former President of the 
American Chamber cf Commerce of Sao Paulo; Vice President and 
New York Representative of Bank of America NT&SA, 


In 1948, the state of Sao Paulo alone accounted for: 


49% of Brazil's total exports by value 
44% of Brazil's total imports Ly value 
61% of total industrial production 
43% of total sales turnover 

38% of total income tax 

32% of Federal revenue 

33% of total bank deposits 

44% of all port dues and customs 


Truly in Sao Paulo we have a keystone state-=now what of the future? 


Any analysis of the possibilities of increased production in Brazil and in 
S20 Paulo, most necessarily suffer from the dive poverty of industrial statis- 
tics, There nevertheless seems ample basis for the claim that the State is the 
greatest industrial center in South America, and in particular this is reflected 
by the figures on utilization of electric and other powcr, With the established 
ebundance of such power, and with some 40% of Brazil's Labcr fcrce employed in 
the State, with 22% of the entire nationis railway service available for pur- 
poses of distribution, end with a substantial purchasing powcr, there is in my 
opinion every reason to expect continued progress in the development of Sao 
Paulos’s industrial might, and in her state and inter-state commerce, The 
present program for paving all important roads in the state within the next two 
years==(the work to be done, incidentally, by British contractors against 
sterling payment) if carried out only in part will be of great importance, 


Toxtiles and cotton manufacturing, which are Sao Paulo*s principal manu- 
facturing industries, ere to a considerable extent in need of new equipment in 
replacement of obsolete machinery, but such replacement, and in fact the future 
success‘of the industries is to <= major degree dependent on world trading con- 
ditions, which conditions since the wor have been adverse for these particular 
industrics in Brazil, More cptimism prevails, however, for the artificial silk 
and rayon industry, as well as footwear, and marked development is being shown 
in the local manufacturing of machinery, hardware, metal goods, cement, rubber 
goods, glassware, and sanitarywere, Of particular importance are foodstuffs, 
and there is great room for expansion in this industry, as well as in readymade 
clothing, 


In general, thorefore, I belicve the outlook for industry in Sao Paulo is 
good, 


As to commerce, there are few countries in the world which can show such 
rapid expansion as that of Sao Paulo, The population is steadily increasing 
with a high birth rate and an expansion of immigration and with the establish- 
ment of many hundreds of local industries, there is a large demand for raw 
materials, manufactured and semi-manufactured goods, both local and imported, 
and for capital equipment, The sales turnover in the State during recent years 
has been equivalent to 43.1% of the total turnover in Brazil. In my opinion, 
there are many reasons to expect a continuance of this substantial commerce, 


Turning briefly to agriculture, which up to a few years ago surpassed in 
value the total of manufactured goods in this State, we mst first consider 
coffee, the key crop in Sao Paulo, which state in fact supplies the major 
portion of the nation's total production, This industry has experienced many 
vicissitudes, and is presently concerned with the repercussions of the Gillette 
controversy, With an increasing per capita consumption in the United States, 
and with the problem of soil replenishment and new plantings in Brazil to mect 
current requirements this seems an opportune moment for Brazil to attempt to 
work out improved controls and rationalization within the industry, Sao Paulofs 
second crop - -cotton --was developed rapidly through valorization by subsidy, 
but during recent years has follen on relatively bad times, It is expected, 
however, that the SALTE plan will provide funds to overcome the important 
damage by pests, and to attack the problem of soil. crosion, and if sufficient 
labor is available, the industry is expected to regain proportions similar to 
previous years, 


Excellent opportunities appear to cxist for the further development of 
hybrid corn, to which the State has alrcady devoted scientific effort to the 
degree that it is now the leader in South america in this cultivetion, Further 
the State is active in the campaign to make Brazil self-supporting in wheat, 
which attainment would importantly relicve import necessities, There is also 
reason to believe that deciduous fruits can be produced in the State in great 
quantities and official efforts are being expended towards that end, 


There exists a need for greater mechanization in agriculture, and for more 
systenatic planning in relation to agricultural supply and demand, and in many 
areas the depletion of soil calls for more extensive manufacture and use of 
phosphates and other fertilizers, Imcouragement is lent by the fact that many 
of these problems are receiving official attention, while independent agencies 
such as the International Basic Economy Corporation, so ably headed by Messrs, 
Nelson Rockefeller and Berent Friele, two great friends of Brazil, are making 
important contributions in this regard, 


DECLINE OF THE PORTUGUESE LANGUAGE IN TH UNITED STATES 
‘Paper presented by 


Vinicius de Mores 
At Stanford Conference in Brazil, May 26-30, 1950 


According to a recent survey made in Los Angeles by our esteemed colleague 
Consul Sergio Corréa da Seubo-muhieh he extended, also, to the East coast during 
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a recent trip to New York--the teaching of the Portuguese language in the United 
States is about to disappear completely from the American schools, The presen- 
tation of this serious problem; the acknowledgement of its depressing effects 
in intercultural relations between Brazil and the United States; the suggestion 
of measures to remedy this alarming situation: such is the scope of this paper 
as it is brought to the attention of the members of the Cultural Relations 
Panel at the Stanford Conference on Brazil, 


Consul da Costa's survey showed that not one single elementary school in 
the United States teaches Portuguese at the present time, Between 1943-44, 
only 204 high school students completed one year of Portuguese, Most of these 
pupils were of Portuguese descent, being thus able to gain units without much 
effort, On the other hand, in the last 5 years, 1,000,000 students finished 
their courses in Spanish, The Portuguese tongue loses ground each day, being 
now restricted to only a few high schools in California, Massachusetts, and 
Maine, In 1948, 18,000 students majored in Spanish, Not one single student 
elected to major in the language of Camoes, Machado de Assfs and Euclydes da 


Cunha, 


The boom of enrollment in Portuguese courses at American universities 
during the war deflated to the present discourcging figure known to members of 
this Conference, 


What caused such a decline? In 2 round-table discussion conducted in Los 
Angeles by Consul Corréa da Costa, several local teachers and educators had 
occasion to express freely their point of view, which can be summarized as 
follows: 1) extreme deficiency of teachers of Portuguese; 2) little or no 
publicizing of Portuguese courses, contrary to many other languages; 3) lack 
of material on Brazil for distribution to schools, universities, libraries, 
etc.; 4) ignorance of the American public that the Portuguese tongue is the 
language spoken in Brazil; 5) non-existence of good grammars and text books 
for use in Portuguese courses; 6) necessity for extension courses in 
Portuguese for language teachers in American universities; 7) necessity for 
the inclusion of Portuguese as a required major unit in appropriate university 
courses, 


This, of course, constitutes a rather schematic approach to the whole 
condition, the solution of which cannot be achieved without the thorough con- 
sideration of its varied aspects, Again we come to the necessity of a cultural 
agreement between United States and Brazil, with clauses providing for resolu- 
tions rather than suggestions, and to be made effective within the shortest 
period possible, Such an agreement should, among other things, deal directly 
with the problem of the decline of the Portuguese language in American schools 
and universities and offer practical and enduring solutions to the present 


Situation, 


We know, nevertheless, that under the prevailing educational system in the 
United States there is hardly any possibility of dealing specifically with the 


problem through a cultural agreement, since such an agreement is altogether an 
an affair between federal governments, and both the State Boards of Education 


and the Universities in this country have complete autonomy and jurisdiction 
Over their areas, 


It may be even questioned that the consideration of such an agreement 
goes far beyond the scope of this Conference, The answer is that if we do not 
act now, if we do not try to do something about a situation which is beginning 
to get entirely out of hand, we will have failed in one of our main purposes 
which is to make the people of the United States Brazil-conscious, 


THE IBERIAN PENINSULA 
SPAIN 


On October 31, the United Nations? special Political Committee voted to 
rescind the 1946 resolution calling for withdrawal of ambassadors and ministers 
from Madrid and barring Spain from membership in the specialized agencies of 
the United Nations, Final approval by the General Assembly is assured since 
the Political Committee*s membership includes all of the United Nations, The 
vote was 37 to 10 with 12 abstentions, well over the two-thirds majority needed, 
In its final form, the motion was sponsored by the eight: Spanish-speaking 
countries of Bolivia, Costa Rica, the Dominican Republic, El Salvador, Honduras, 
Nicaragua, Peru, and the Philippines, Joining the Soviet bloc in voting against 
the measure were Mexico, Guatemala, and Uruguay; Cuba was aligned with those 
countries abstaining, The new resolution maintains the previous condemnation 
of Generalissimo Francisco Franco’s World War II policy, Curiously enough, the 
United Nations’ action aroused little intcrest in Spain, except for a mild 
press reaction for the failure to remove the condemnation of the regime, As a 
practical matter, the diplomatic sanctions have been widely ignored, Over 20 
United Nations members have seen fit to exchange ambassadors since 1946, 
despite the boycott which may have actually served Franco'*s purposes by pro- 
viding a counter-irritant for the people to help keep their minds off their 
economic ills, Future membership in the specialized agencies such as the Food 
and Agriculture Organization and the International Wheat Conference may prove 
invaluable, however, in the near future (see below). 


October saw no change in the Truman Administrationts policy regarding 
the $62,5 million Spanish loan, and observers in Madrid believe that Franco 
is firmer than ever in his determination not to allow American supervision of 
expenditures as a price for the release of the funds. Adding insult to injury, 
the United States Department of Justice interpreted the new Internal Security 
Act of 1950 as including members of the Spanish Falange among those totali- 
tarians to whom entry into the United States is barred, In his veto message 
on the bill, President Truman had warned that Spanish Falangists would be 
prohibited entrance under the broad terminology of the act, but Senator 
McCarran, co-author of the bill and Franco*ts outstanding Congressional advo- 
cate, did not agree, Some Washington sources think that the Justice Depart- 
ment*s action was a direct attack on Democrat McCarran for his anti-Adminis- 


tration stand on all foreign policy matters involving Spain, 


In answer to the persistent demand of Spain*s workers for a revamping of 
the government's rationing system, the head of the National Wheat Service, 
Alvaro de Ansorena, gave a remarkably frank review of the situation in the 
Falange. newspaper Arriba, He said that because the bread ration was inadequate 


— 


and because of their inability to afford other staple foods, the poorer 
Spaniards had to buy additional bread or flour at relatively high prices in 
the black market, He proposed a new plan by which he estimated that they 
would be able to get about three and one-half times as mich bread at a price, 
which though higher than the bread ration, would be "much lower than the 

black market." The new plan is intended to draw into an official "open market"! 
wheat that would otherwise go to the black market, After selling a certain 
percentage to the National Wheat Service at a fixed low price, farmers will be 
allowed to sell the rest through the open market for whatever it will bring, 
The head of the Wheat Service estimated that this procedure would increase 

the amount of wheat available through legitimate channels by about 40% and 
would help kill the flourishing black market, The reasoning is that producers 
who might have held back wheat to sell on the black market would sooner 
declare it and sell legitimately on the open market for less money but without 
risk, Despite the new marketing plan and a reasonably good harvest, Spain 
still will need probably 300,000 tons of wheat from abroad and lacks the 
exchange to pay for it, One remedy to be tried is the new system of state-- 
controlled cheap exchange for the nationts essential imports that was intro- 
duced on October 22, Three different fixed rates of exchange have been 
established for different groups of essential imports, Wheat may be imported 
at the lowest rate of 16,425 pesetas to the dollar, compared with 39.86 pesetas 
on the free market, Further relief may be afforded if Spain is allowed to 
join those international commodity groups such as the International Wheat 
Conference which allows members to purchase at less-than-prevailing prices and 
on a liberal credit basis, 


Spaints drought continued unabated through October, and the most severe 
rationing of water and electricity in recent Spanish history was instituted 
to meet the situation, The total capacity of all Spanish impounding systems, 
including those of the relatively well-supplied Northwest, is 6,238 million 
cubic meters, On October 28 the impounding system held 620 million cubic 
meters, or slightly less than 10%, In the third week of October the reserves 
were reduced by 112 million cubic meters, and, in the fourth week of the 
month, after the inauguration of new rationing regulations, the net loss was 
still 93 million cubic meters, Southern Spain, especially Andalusia, has had 
the first of its customary winter rains, but the Central (Madrid) and Eastern 
regions have had none, In Madrid, householders were forbidden water except 
for the most essential domestic uses, The watering of gardens and washing of 
cars were prohibited under penalty of complete suspension of service, Municipal 
Consumption wes ordered halved, In Madrid likewise the supply of electric 
current was limited to the evenings, except for three days per week when the 
factories were supposed to operate, As a practical matter, however, even on 
those days the current was limited to the morning hours and was so weak as to 
make inoperable such electrically-driven conveyances as elevators and trams, 


Spanish naval maneuvers off the Canary Islands were used as 2 pretext 
for General Franco's first visit to Spanish West Africa since the Civil War, 
Accompanied by his wife and several members of the Spanish Cabinet, Franco 
flew from Cadiz to Sidi-Ifni, where he addressed a gathering of native chief- 
tains and Spanish Colonial officials, After praising that colonial pinprick 
as a “flowery and fragrant offshoot of Eternal Spain" and stressing the 
community of interest existing between metropolitan Spain and the African 


colonies, the party flew to Villa Cisneros by way of El Aitin, Riio de Oro, 

The warmth and cordiality of Franco*s reception by the natives was attributed 
by foreign observers to the personal fame and reputation of the Generalissimo 
as a military hero, undimmed by time and personal contact in those isolated 
regions, The visit was deemed highly successful, since the purpose of the 
tour was to offset the growing French influence in the region, 


From Villa Cisneros the Caudillo's party embarked on the cruiser 
"Canarias" for Santa Cruz de Tenerife and the other Canary Islands, where 
more inspections and personal appearances were made, Nearly every official 
speech emphaszied that Franco's "Spanish Crusade against Communism" began 
with the Chief of State's departure from the Canaries 14 years ago, Returning 
to Cadiz aboard the "Canarias," Franco reviewed the Spanish fleet before its 
dispersal to customary stations, The October naval maneuvers were the most 
extensive of the last 20 years and were believed to be a demonstration of 
the effectiveness of the fleet, the fifth largest in the world, for the 
benefit of the Atlantic Pact nations, The naval problem involved was the 
protection of a convoy sailing from Cadiz to the Canary Islands under attack 
from a hypothetical enemy, There was not much doubt that the hypothetical 
enemy was a thinly-disguised Russia and that the convoy could just as well 
be sailing toward Spain as away from it, Over 45 vessels were involved, 
including cruisers, destroyers, submarines, and auxiliary craft from the 
Spanish Atlantic and Mediterranean Fleets, which were divided into two forces, 
Air support was provided from bases at Tetudn, Morocco and Jérez de la 
Frontera, Spain, From all reports, the Spanish fleet appeared to be efficient 
and surprisingly modern, Navigational radar was in use, but fire-control 
radar was absent, It is estimated that six months in British or American 
naval yards for re-equipping would put the Spanish navy in top operational 
shape physically, but it would take some months to train the personnel in the 
use of the new equipment, 


Portuguese Foreign Minister Paulo da Cunha spent four days in closed 
conferences with Martin Artajo, Spanish Minister of Foreign Affairs, in 
Granada, The conversations were not disclosed but da Cunha announced that 
they were very important in view of the international situation, It is 
believed that the conference was designed to plan specific implementation 
of the decisions made by Franco and Salazar at their meeting in September, 
The September meeting is thought to have concerned the manner in which Spain 
is to use Portugal, a member of the North Atlantic Pact, to cooperate more 
Closely with the Western nations, 


Students of the Spanish Government engineering schools went on strike in 
mid-October as a protest against a government decree which would in effect 
lower the requirements for, and diminish the worth of, engineering degrees. 
The new decree stated that the Jesuit-controlled Catholic Institute of Arts 
and Industry could grant valid engineering degrees, formerly granted only by 
the government engineering schools, The protest seemed to be aimed partially 
at the choice of the Jesuit Order as the chosen instrument for a Church-State 


monopoly in engineering education at the expense of other Catholic teaching 
orders, A year ago a similar student strike was successful in forcing the 
government to countermand an order which would have given naval officers 
engineering degrees without the exacting preparation required of students of 


the state technical schools, The October strike, however, was defeated by 
the threat of expulsion of striking students, though a face-saving compromise 
was reached by placing the entire system of examination for engineering 
degrees before a special state commission of inquiry in the near future, 


PORTUGAL 


Portugal's relations with the rest of the world received a great deal 
of attention during the past month, Self determination for the Goanese has 
once more been demanded by the Indian press in a new campaign spearheaded 
by the Times of India, It has even been suggested that sanctions be imposed 
against Portugal, This, of course, has brought about a new flurry of eloquent 
defenses of the Portuguese point of view, with particular reference to Nehruts 
incongruous demand for tolerance and compromise in the Korean struggle while 
he adamantly calls for the return of Goa, Diu, and Damao, To make the matter 
seem even more ridiculous, in the midst of this press battle of words, Prime 
Minister Nehru politely sent President Carmona a congratulatory message upon 
the anniversary of the fall of the Braganza monarchy, 


The last remnant of Portugal*s sixteenth century Moluccan empire was in 
the limelight early in October when the Portuguese Minister of Colonies, 
Commander Sarmento Rodriques, swore in the new governor, Captain Serpa Rosa, 
and charged him to carry on the program of postwar reconstruction which has 
been proceeding along with much fanfare and publicity, but at a snail's pace, 
ever since the Nipponese troops evacuated the island, Sarmento Rodriques 
also commented upon the harmonicus relations which Timor enjoys with the Indo- 
nesian Republic and the Australian Commonwealth, 


Iberian peninsular cooperation was lauded, celebrated, and reaffirmed 
when Spain and Portugal jointly commemorated the fourth centenary of the 
death of St, John of God, the Portuguese saint who founded the Order of 
Brothers Hospitalers (Fatebene-Fratelli), which is quite popular in the Latin 
countries, Since 1886 he has been the patron saint of the sick and of hospi- 


tals, High officials of the Spanish Government and members of the Catholic 
hierarchy attended elaborate ceremonies in Portugal presided over by the 


Patriarch of Lisbon, Manoel Cardinal Gongalves Cerejeira, who is rumored by 
many to be the power behind the Salazarian throne, Throughout the ceremonies, 


no reticence was shown by Catholic dignitaries in referring to the Iberian 
dictators as the world’s staunchest defenders of Christianity, 


The universalization of Luso-Brazilian culture was given greater force 
this last month by the exclusively culturai Colloquium cn Luso-Brazilian 
studies which was held in Washington, D,C,, at the Library of Congress, 
Scholars from Portugal, Brazil, the United States, Spain, France, Argentina, 
Canada, and Germany presented and discussed theses on the arts, anthropology, 
and the history of the language and literatures of Portugal and Brazil, The 
respective heads of the two leading delegations were Dr, Pedro Teotdénio 
Pereira, former Portuguese Ambassador to the United States and Dr, Pedro 
Calmon, noted Brazilian historian and at present Brazilian Minister of 
Education and Health, Although the enrollment in Portuguese language classes 
in the United States is declining at an alarming rate, the academic interest 
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in things Portuguese is growing, as can be attested by the Stanford University 
Conference on Brazilian Studies held last May and by the Colloquiun. 


Portugal last month saw the demise of one of its outstanding writers, 
historian Alfredo Pimenta, who was Keeper (Conservador) of the famous 
National Archives of the Torre do Tombo, director of the National Archives of 
Guimaraes, one of the founders of the Portuguese Academy of History, and an 
active. journalist who dealt mostly with cultural topics, 


Portugal's aged figurehead president, Marshal. Carmona, recently felici- 
tated by President Truman on the anniversary of the founding of the Portuguese 
Republic, is sprily outliving most of his old colleagues. On October 14, the 
man whose government Carmona replaced, Antonio Maria da Silva, died, He was 
the last Prime Minister before the military uprising led by Marshal Gomes da 
Costa in 1926; he also was one of the organizers of the 1910 revolution which 
set up the Portuguese Republic, Da Silva returned from exile in 1928 and 
subsequently suffered three imprisonments, all of brief duration, on charges 
of plotting against the new regime, 


Recently some younger conspirators pleaded not guilty in Lisbon to charges 
of plotting to overthrow the government and assassinate Premier Antonio de 
Oliveira Salazar, No further particulars have been released as to when and 
where they were apprehended or details of the plot, 


The long discussed Anglo-Iusitanian commercial accord (Hispanic American 
Report, Vol, III, No. 9) was finally renewed with slight modifications, 
England will import larger quantitics of Portuguese coffee, evergreen carob 
fodder, lumber, fish oils, and Angolan white bexns, 


R, Sheppard and H, Thoarainson, members of the Fisheries Committee of the 
E.C,A., are now in Lisbon on an official mission to study the cannerics and 
other fishing installations and to have discussions with the people engaged in 
both the catching and processing of fish, ‘The Portuguese are hopeful that 
1950 will prove to be a profitable year, as sardines have again appeared off 
the Portuguese coast after an absence of two years, ‘The Guild of Sardine 
Fishing Proprietors has reported that sardine catches are approaching former 
levels, 


There were substantial evidences of improvement in economic conditions, 
charactcrized by a more optimistic. sentiment in Portuguese business circles, 
Besides the good news about sardines, sood prospects for nearly all major 
crops, except olives, were reported, The new naval-stores season opened with 
a 20% increase in prices of turpentine and rosin and expectations of slightly 
better than normal production, Textile mills which had compleined of a 
depressed domestic demand were operating full-time, with improvements in both 
domestic and foreign orders, The unemployment problem in Alemtejo has been 
improved by the increased activity in the sardine canneries and generally 
better business conditions, 


The new Minister of Economy has amounced that he plans to liberalize 
further the restrictions on imports, Portuguese producers have been assured 
that they would not be denied reasonable tariff protection; however , they were 
warned that they must improve efficiency and bring costs down in order to 


compete successfully in domestic and forcign markets, 


« « 


MEXICO 


"The next 200 years will be those of the Era of America. We have before 
us what might be called the historic cycle which belongs to the inhabitants 
of this continent, and our steps will lead toward the fulfillment of the 
destiny and greatness of America," With these words as quoted from a leading 
Mexican newspaper, politically shrewd William OtDwyer, the new U.S, ambassador, 
began an attempt to win the friendship of the Mexican people, The judgment 
reserved for him by the latter, however, was perhaps kinder than that which 
he has received in the United States, where political opponents linked his 
name to scandal and labeled him as incompetent and unqualified for his new 
position, These optimistic phrases which OtDwyer has been using in informal 
chats are surprisingly reminiscent of the predictions made by exhuberant 
individuals such as Theodore Roosevelt over a half-century ago. The new 
ambassador is expected to arrive in Mexico around November 10 and will be 
accompanied by his wife, a former model, who, it is predicted, will become 
the new social star of the Capital, Mention has also been made recently of 
OtDwyer*s plans to create a "new diplomacy" with which he hopes to bring the 
peoples of the two nations closer together in all respects, Since Mr, O*Dwyer 
has had no diplomatic experience, it will be interesting to observe his "new 


diplomacy, 


The old diplomacy of retiring-ambassador Thurston, which, to judge by 
the record at least, has been highly efficient and successful, was given a 
farewell salute by the Mexican government at a banquet in his honor, Under- 
secretary of Foreign Relations Manual Tello praised the good work of Thurston 
and remarked that under his leadership harmony and collaboration to the mutual 
benefit of both nations reached an unprecedented high, 


Iuis Quintanilla, Mexican ambassador to the Organization of American 
States, arrived quite unexpectedly in the capital in mid-October, and at first 
it was rumored that he had been recalled by the government to explain a speech 
he had given in New York on “intervention, democracy and human rights," But 
it was soon obvious that the Mexican government was in accord with the ideas 
he had expressed, Quintanilla has been a firm advocate of national sovereignty 
and in his speech stated that the greatest problem facing contemporary Pan 
Americanism is how to reconcile the principles of non-intervention and democ- 
racy, He went on to list the three prime requisites of democracy as social 
justice, individual liberty and a representative form of government, However, 
because many American states are not fundamentally democratic, collective 
inter=American action for the preservation of democracy would be unrealistic, 
Realizing that the meaning of democracy varies so from one country to another, 
he advocates a policy of international co-operation on a basis of pacific 
co-existence without consideration of ideologies or domestic comportment. 


Politics in Mexico continue to be dominated by relatively unimportant 
rumors concerning the 1952 presidential election, In countries such as Great 
Britain and the United States where the two-party system exists, there is 
constant yet healthy controversy and compromise over most aspects of foreign 
and domestic policy, Mexico, however, has only recently emerged from a long 
revolutionary period and is controlled by one party, the P.R.I, (Partido 
Revolucionario Institucional), which decides most governmental policies. 
Elections are therefore given great importance as cach minor faction claims 
its chance to be heard and makes its bid for power, 
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The P,A,N, (Partido de Accién Nacional), which has been called the 
minority party because it has a handful of representatives in Congress, has 
stated that it will not support the candidate which the P.R.I, nominates in 
the election, President Juan Gutiérrez Lascurdin said it is purely a 
"question of principles."' The P,A,N, has more.important things to do at 

| present than concern itself with future political plans, except for hoping 
ig to see the disappearance of the P.R.I, as "the party in power,"" When 
if questioned as to the importance of General Henriquez Guzmadn'ts candidacy, 
? Lascurdin stressed the division which his decision to run.has caused in the 
Ff ranks of the P,.R,I, The President also voiced the P,A,N,*s usual claims of 
| manipulated elections and at the same time mentioned the fact that his party 
has several men of presidential timber who lack only the guarantee of free 
elections to succeed, 


Because of recent declarations by minor party members, the P.R,I, again 
has reiterated its opposition to any and all "futuristic" political planning, 
Elections are to be held on the first Sunday in July of 1952, and it has been 
the government*s policy to limit campaigning to one year and no longer, Each 
candidate is required by law to resign any public office six months before 
the election, A recent demonstration by a group of 2,000 workers supporting 
Federal District Governor Fernando Casas Alemn for president was immediately 
stopped by the governor himself, Being a member of the P,R.I., he said it is 
his duty to dedicate himself completely to the task before him, Two new 
parties are expected to register with the government within a few weeks in 
order to nominate candidates for the election, The Mexican Constitutionalist 
party is about to hold a national convention to organize itself on a nation- 
wide scale and to select a candidate, The Federxtion of Parties of the 
Mexican People already claims a substantial following and is expected to 
support General Henriquez Guzman, 


During recent months there has been a growing agitation by certain Church- 
led groups for the repeal of Article 3 of the Constitution, This revolutionary 
article, which was partially reformed in 1946, expressly prohibits all reli- 
gious organizations from taking part in education, in order to "create in the 
youth a rational and an exact concept of the Universe and of social life," 

The movement seems to be led by the National Parents Association, which has 
worked for freedom in education, A nation-wide demonstration was scheduled 
for October 22, The P,A.N, lent moral support and of course the Sinarquistas 
put their entire membership into action to destroy this "monstrous precept" 
and to re-establish freedom of education as a natural right among the Mexican 
people, It is expected that Article 3 will be brought up before Congress 
when other reforms of the Constitution are discussed in the near future, 


The Pan American Congress of Railroads met during October in Mexico City, 
and its principle objective was the co-ordination of communication systems 
throughout Latin America, To achieve a fair degree of unity, three basic 
problems were dealt with: uniform service and cost, exploitation of undevel- 
oped territory, and unification of methods and terms of goverment finance of 
transport companies among the various American nations, It also is hoped that 


ruinous competition will be abolished, 


stin Garcia Lépez, Secretary of the Department of Communications and 
Public Works (S,C.0.P,) said the railroads in Mexico need modernizing and re- 
organizing, As the income of the National Railroads does not cover expenses, 
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the condition of the equipment grows worse, It is estimated that 2 billion 
pesos would be needed to rehabilitate the railroads completely. Nearly 73 
million pesos is lost annually in the transportation of manufactured goods 

and agricultural produce, while 41 million is lost by renting American freight 
cars, Accidents through negligence and irresponsibility raise the total loss 
by another 20 million, On the brighter side of the picture, a number of new 
pullman cars, of which there has been an acute shortage recently, have been 
added to the system, Work has also begun on the modern Buenavista railroad 
terminal which will eventually serve the entire capital, 


The federal government has made more concrete progress in modernizing 
air transportation in Mexico, Twelve airports are cither being newly con- 
structed or remodeled at a cost of $33,747,685, 


On October 3, the coal miners of Palau, Coahuila, went on strike for 
improved working conditions and a raise in wages, Employers refused to let 
the representatives from Section 28 (Palau), sent by the Union committee and 
legally recognized as bargaining agents, discuss the strike, Communist 
agitators appeared upon the scene and tried to force a complete paralyzation 
throughout all the coal mines of Coahuila, Funds were reportedly sent from 
Russia and Czechoslovakia by means of the "Committee to help the workers of 
Palau,” an organization recently established under Communist leadership, 


In Nueva Rosita, Coahuila, only 250 workers went on strike but they were 
enough to hinder production seriously, Antonio Garcia Moreno, secretary of 
the Communist Miners’ Union, forbade miners who protected the mines from gas 
formations to enter the mines, The workers knew that if any of the gas pockets 
wore to explode, not only the mines but the entire town of Nueva Rosita would 
be destroyed, By the end of October, however, the majority of the workers had 
returned to work and only in Palau did the situation remain deadlocked, 


PEMEX, the government oil monopoly,will build a 250- million-peso gas 
plant between Reynosa and Poza Rica to serve industry in various cities in the 
vicinity of Ciudad Victoria, PEMEX also announced the discovery of a new oil 
field at Tancoco, Veracruz, The refinery at Poza Rica has completed the 
installation of several of the latest mechanical devices which will increase 
production considerably and will allow the production of other petroleum 
products, One of the installations will make use of the gas from the wells 


which was formerly allowed to escape unused, 


Contrary to predictions made at the outbreak of the Korean war, Mexico 
is not in a hurry to change the present fixed rate of exchange, set at 8,65 
pesos to the dollar, In June 1949, after thorough testing in a free market, 
the 8,65 rate was selected, Since then it has proved a considerable stimulus 
to exports and increased tourism has contributed substantially to Mexico’s 
newly found stability in international finance, Banking interests have there- 
fore strongly advised against tinkering with the established rate, As the 3 
National Bank of Mexico summed it up, "Any change in the parity of the peso 
would involve the economy in distortions which should be avoided at all cost..." 
The bankers also point out that the current long-range national programs 
involving power development, irrigation, extended motor and rail transport, 
encouragement of national savings and investment, and the fostering of new 
industries can be best served by the present exchange, 
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Distinct progress has been reported in most of these projects, Specific 
financial aid was granted Mexico by the World Bank, which approved a loan of 
$10 million to be used to finance small business within the country, The 
funds will be used to finance imports required for apecific development 
projects approved by both the Mexican banks involved and the World Bank, The 
loans will be guaranteed by the Nacional Financiera, the official financing 
agency of the government, 


Mexico's dollar reserves are estimated today to be over $200 million as 
compared with $159 million at the end of 1949 and $95 million in 1946, The 
tourist industry remains the greatest single source of dollars, Last year 
it earned $134 million and the 1950 tourist income is expected to approach 
$150 million, 


This increase in dollar reserves is expected to cause the removal of bans 
on numerous imports, A substantial increase in Mexican import duties is also 
expected due to the termination of the Mexican-U,5, trade agreement, Many 
local manufacturers are frightened by the possible renewal of foreign com- 
petition and are waging a strong campaign for the institution of protective 
tariffs, The influence of business and industrial groups is sufficiently 
powerful to cause many observers to predict governmental support in the form 
of higher tariffs, 


The termination of the trade agreement will not affect adversely the 
price at which Mexico can sell her lead and zinc in the world markets, at 
least for the duration of the present international crisis, The price of 
silver has risen recently, due, however, to an increased world demand,not 
the cancellation of the treaty, The pace of recent industrialization is 
reflected in the fact that 209 new enterprises with a total capital of 
$98,900,000 were founded in Mexico in the first six months of 1950, an 
average investment of $450,000, This may be compared with an average 
investment of $242,000 from 385 new enterprises in the full year of 1949, 
National income has also shown a substantial increase during the same 
period, According to figuree released by the Bank of Mexico, the national 
income has increased 400% in the past ten years, 


Agriculture in Lower California and Northern Sonora was given added 
impetus as President Alemdn turned the valve and Colorado River water poured 
over the streamlined spillway of the recently completed Morelos Dam (Hispanic 
American Report, Vol, III, No, 10}. Governor Warren of California and Governor 
Garden of Arizona were present at the ceremony, The opening of the dam also 
spelled victory in Mexico's long fight for a larger portion of the irrigation 
rights shered by the two nations, 


‘Mexicots leading field crops, corn, wheat, beans, rice, sugar, vegetable 
fats, linseed, cocoa, tomatoes, barley, fruits, and coffee show a four year 
increase of nearly 600,000 metric tons, But many Mexicans were still com- 
plaining about the scarcity of some of the basic necessities and about their 
high prices when available, In an effort to hold domestic cotton prices in 
check, the treasury recently announced a 10% increase in the tariff on ex- 
ported cotton, The cotton crop this year broke all previous records, and as 
much as possible was destined for export, 
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Advanced and careful planning to facilitate traffic and to control the 
growth of Mexico City has been initiated, Governor Fernando Casas Alem4n 
of the Federal District announced that by 1960 Mexico City will have a 
population of 3,300,000 inhabitants, and by the year 2,000 will have 6 million 
if the city*s growth continues at the present rate, Included in the plans are 
the continuation and widening of many of the downtown avenues, among them the 
Paseo de la Reforma, The governor announced that every care would be taken 
to preserve national monuments and other sites of historical interest, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


“On October first Guatemalats national presidential elections were 43 days 
away, and already the entire nation was full of enthusiasm, Those who hereto- 
fore had been indifferent to politics showed interest in the presidential 
race, Although there are over 100 candidates for the presidency, only four 
stand out as important, They are: the National Unity candidate, Colonel 
Jacobo Arbenz, the strongest candidate of the four; the Partido del Pueblo 
candidate, Lawyer Jorge Garcia Granados; candidate of the faction of the 
Frente Popular Libertador, Dr, Manuel Giordani; and a candidate of another 
faction of the F,P,L., Manuel Galich, Most of the other candidates have 
either withdrawn or show no special interest in the election, The only 
disturbing demonstration in the campaign so far occurred on October 30 in 
Tiquizate, where the members of the Partido del Pueblo were campaigning, The 
provocative attitude of Jorge Granados in a town where pro-Arbenz sentiment 
is known to be high resulted in an outbreak in which 50 persons were wounded 
and two others killed, 


On October 17, Francisco Guerra Morales occupied the post of Minister of 
the Interior in place of Colonel Elfego Monzén, who resigned after Congress 
vetoed by 46 votes to 2 his anti-Communist measures, There has been a radical 
change in the government's attitude toward Conmunists, however, and Communism 
will come under a drastic law now before Congress, a law hanning totalitarian 
organizations and propaganda, The anti-Commnist campaign is being extended 
to labor unions; one Communist leader was threatened with expulsion from the 
railway worker*s union, charged with being a traitor to the working classes, 


An elaborate system of "registration and control" over all the chambers 
of commerce and industry has been set up by the government, This action was 
an outgrowth of a general strike called by the Guatemala City Chamber last 
July. <A regulation was recently imposed freezing the stocks of tin plate, 
galvanized sheet, and galvanized pipe in the hands of importers, This action 
reflected a more stringent export-control policy announced by the U,S, Sales 
from the frozen stocks are to be made under regulations issued by the 


Guatemalan Government, 


Importers are placing large orders in anticipation of a decline in the 
production of consumers? goods abroad as a result of rearmament, This inven- 


tory building has been reflected in strong demand for commercial credit, In 
general, business continued good in October, The number of foreign collection 


items received by banks was maintained at the same rate as in August and 
September, with coverage somewhat more prompt, 
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An‘increase in the export tax on coffee has been accepted by Congress. 
The tax, now 1.50 quetzales (one quetzal equals one dollar) will be raised 
4.35 quetzales per quintal (one quintal equals 46 kilograms, about 101 lbs.) 
making the total of 5,85 quetzales tax per quintal, The Finance Ministry 
will turn over 25 cents on each quintal to pay for the establishment of a 
governmental organization to be known as the National Coffee Institute, 


EL SALVADOR 


A record crop and the high price of coffee have raised El Salvador to a 
new high economic level, El Salvador sacked 1,259,000 bags of coffee during 
the past season, Other things have helped the boom, Thirty-four thousand 
acres of cotton, six times as much as 10 years ago, will be ginned locally, 
then exported mostly to Britain and Sweden, Some sugar will be exported too, 
Financially the country is on firm ground, Its dollar supply more than equals 
its own currency, That is one reason El Salvador had little trouble getting 
a $12.5 million World Bank loan for the Lempa River project. On November 1, 
the increased export taxes on coffee, the chief single item in the national 
economy, more than doubled and will therefore boost the income considerably, 


Preliminary steps are underway for establishment of a new banking 
institution to develope industry in El Salvador, Such a bank would facilitate 
an industrial expansion which may open new markets for Salvadorean raw materials, 


Politics have taken a new turn, too, Last month Hl Salvador inaugurated 
a new president, Major Oscar Osorio, Osorio'*s predecessor, General Salvador 
Castaneda, has been in jail for some time on the charge of mishandling public 
funds, The new President has already given his wealthy backers a shock, His 
administration introduced a bill in Congress to legalize labor unions and 
collective bargaining, For El Salvador this is a radical, and, in conservative 
eyes, 2 dangerous step, even though Osorio apparently means to fence labor in 
with strong restrictions, 


HONDURAS 


Elections in some 200 municipalities will take place the last Sunday of 
November, For the primaries, El Partido Nacional and El Partido Liberal are 
rounding up their candidates, In the departmental districts and in some 
important cities in the country there will be no elections, since in these 
particular places district councils preside and are named directly by the 
executive power, in accord with the prescriptions of the constitution, 


Honduras joined Mexico, Panama, Guatemala, and El Salvador as the only 
Latin American countries to assume the obligations of Article VIII of the 
International Monetary Fund Agreement, The obligations which these countries 
have thus assumed are: to avoid restrictions on current payments and discrim 
inatory currency practices, and to maintain the convertibility of foreign- 


held balances, 


Dr, Alejandro Herndndez, the Honduran delegate to che U, N., visiting 
Spain at the end of September, reaffirmed the fine relations between his own 
country and that of his hosts in Madrid, During a newspaper interview he 
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emphasized the importance of the Spanish tradition in Honduran life by 
replaying to the newsmen that Spain guides their customs, mode of education, 
and attitudes; he added that Honduras always voted for Spain in the U.N, 


sessions, 


NICARAGUA 


The new constitution has been amended to provide specifically that 
agricultural workers shall be protected by the same social legislation as 
urban workers, The adopted reform was upheld by Liberals and Conservatives 
alike, Proposed specific legislation on behalf of the agricultural workers 
met with stiff opposition from Deputy Tableda Solis, 


The General Federation of Nicaraguan Workers is carrying on an intensive 
campaign before the Constituent Assembly for better conditions for miners in 
the matters of salary, benefits, and protection, Workers at a depth of 820 
feet receive only 6,40 cérdobas a day and have no protection against mining 
hazards, Foreigners (mostly U.S.) receive $20 (140 cérdobas) a day and have 
quarters and food provided, It is not yet known if any deputy has dared 
champion the workmen against the mostly U.S, owned mines, 


A flood at La India Mine has taken a death toll of 31 persons, with 
several other persons unaccounted for, Property damage is estimated at not 
less than $2 million, 


General Carlos Chamorro, a brother of former=President Emiliano Chamorro 
(Conservative), committed suicide on October 5 at Ocotal near the Honduran 
border, The General had broken with his brother*s party and joined the 
National Conservative party which supported Somoza, 


Nicaragua is still hoping to complete the Rama=-San Benito Road, The 
Constituent Assembly will appeal to the U,S, Senate to reconsider its decision 
to shut off funds for this project, The most recent idea to raise revenue to 
enable Nicaragua to complete this project independently, and one which has the 
President's approval, is an export tax of three dollars per quintal (100 lbs) 
of coffee as long as the price remains above $30 per quintal, The coffee 
growers said that the burden should be distributed among all classes and not 
borne by them alone, 


An exchange rate of seven cdérdobas for each U.S, dollar for most imports 
was set in a government bill sent to Congress October 16, The bill was 
described by officials as having been designed to eliminate injustices and 
preferences in the distribution of available dollar exchange, 


Nicaragua is still raising a cry about her present economic crisis; and 
yet, Senator Dennis Chavez (D., N, Mex,), on his return from Central America 
has reported the economic situation of all Central America as being excellent. 
The Senator has also championed the granting of funds to Nicaragua for the 
completion of the Rama-San Benito Road, 


« 
COSTA RICA 


President Otilio Ulate said recently that formerly he was against foreign 
capital investment but that on actually being confronted with the problems of 
government he realized that an underdeveloped nation mst have it, He 
attacked the preceding administration's 10% levy on capital above 50,000 colo- 
nes (U.S, $1 = 5,66 colones) and the law nationalizing banks, The President 
said that this was the cause of the scarcity of new foreign investments, He 
also called for a new income tax and said that some segments of the population 
(especially the professional classes) did not pay a fair share of direct taxes, 
It was further proposed that the Constitution be amend:d to prohibit another 
such capital levy and that specific legislation provide guarantees to foreign 
investors, President Ulate opposed even the consideration of acquisition or 
nationalization until the country itself possessed the investment capital to 


offer technological and other advantages, 


A new Central Bank Law up for consideration is expected to re-establish 
private banking within two years after being passed, 


The Ministry of the Interior has been reliably informed that the Hemp 
Werkerst Union (Sindicato de Manila) is led by elements affiliated with the 
Communist Vanguardia Popular party and the Confederation of Costa Rican Workers, 
They conduct their propaganda by means of handbills passed out among workers 
when they are lined up to receive their pay. The Communist movement in Costa 
Rica, so well crushed by José Figueres in his successful revolution of 1947 
and so cffectively kept down.by his vigorous and democratic government follow- 
ing the revolution, seems to be slipping back in despite the intentions of the 


present government, 


A recent article by Alberto Martén in the bi-monthly publication of the 
Costa Rican Office of Economic Cooperation called on the Western world to 
examine Communist economic theory realistically and to adopt whatever seemed 
sound and in keeping with democratic principles, He also upheld the 10% 
Capital levy and the nationalization of banks in Costa Rica, Both points are 
being attacked by President Ulate, Martén charged that those who held back 
social reforms were the chief aids to the spread of Communism in this hemi- 


sphere, 


A bill for the reform of secondary education has been presented to the 
executive pcwer for study. The bili, worked out with the collaboration of the 
directors of all institutions of secondary education, would make training more 
vocational in character, and presumably better prepare the student to face 


modern life, 


The Central Bank announced its decision to reduce progressively an 
accumulation of unpaid debts on imports for the period October 15, 1948, to 
April 1, 1950, An initial payment of $17,179 was authorized, leaving a balance 


of $13,720,763. 


The Export-Import Bank has accepted all of Costa Rica’s proposals in 
respect to conditions for a loan of $6.5 million, 


« 
PANAMA 


The United States and Panama signed an agreement which provided that the 
United States would take over the maintainance of trans-—isthmian roads, The 
annual cost is about 200,000 balboas, In exchange, the U.S. government is 
now exempt from paying one-third of the cost of maintaining other roads in 
the republic, The agreement also dealt with the use of the trans-isthmian 
roads by U,S, armed forces, This agreement will end a dispute between the 
two governments over former U,S, payments for road maintainance and improve- 
ment, 


The Minister of Foreign Relations, Carlos Brin, will begin negotiations 
in Washington,D.C,,for the purpose of obtaining for Panama the right to build 
a road across the Pacific side of the Canal Zone to provide a link between 
the capital and the interior, Panama has already constructed a road across 
the Atlantic side, connecting the capital and Coloén, Panamanians mst pay for 
the use of the part of the road which crosses the.Zone, Panama hopes to have 
this abolished and to have both roads under Panamanian jurisdiction, 


Students in the National University and secondary schools in Panama City 
went on strike October 20 against Minister of Education Modesto Salmin for 
alleged disregard of the basic law of education, The National Assembly voted 
2, to 12 to file charges with the Attorney General and before the Supreme 
Court as a result of its interpellation of Minister Salmin and its investiga- 
tion of alleged violations of the law by his ministry, 


The Supreme Court has charged that Judge Publio A, Vasquez was occupying 
his post of the Court unconstitutionally because his appointment had not yet 
been ratificd by the National Assembly, Cristdédbal Segundo, an alternate judge, 
will fill the post until ratification is completed, He is the leader of an 
allegedly Communist political party, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Late in the month the U.S, State Department confirmed a previous announce= 
ment that it would require visas for all Cubans entering the United States 
after December 1, Shortly following World War II, the State Department changed 
entrance requirements to allow native Cubans, coming to the United States for 
a stay of 29 days or less, to enter without visas, In June of this year 
(Hispanic American Report, Vol. III, No. 7) considerable evidence was presented 
to the effect that this arrangement was responsible for enabling numbers of 
Communists to enter the United States illegally. Spokesmen for the State Depart- 
ment said that the simplified regulations were the result of economy measures 
and that the present Congress had appropriated enough money to hire sufficient 
U.S, personnel in Havana, They further emphasized that the relaxed regulations 
were not the result of any treaty or agreement between Cuba and the United 
States, However, two days later on October 24,it was announced that Cuban 
Ambassador Luis Machado had conferred with State Department officials, who 
promised further study of the situation, 
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Addressing members of his Partido Revolucionario Cubano (Auténtico) on 
Columbus Day, President Prio Socarrds declared that he was governing with the 
backing of all the groups within the party, Though the President was inter- 
rupted with roars of approval, there were concrete indications that anything 
but unity prevailed within the party's ranks, Earlier in the month the 
President had made several changes in the Cabinet to fill resignations and to 
strengthen his position, Moreover the Senate had accepted the resignation of 
Suarez Fernandez, an Auténtico senator from Las Villas, as its president, 
Sudrez* resignation was in part a protest against what he termed the political 
assassination of his secretary, Tulio Paniagua (Hispanic American Report, Vol, 
III, No. 10), and in part a move to enable him to run for president in the 
1952 elections, It is not known whether Sudrez plans to leave the Auténticos 
to scek the support of the opposition, or whether he will stay within the 
party to fight Prio Socarrds, perhaps with the cooperation of Grau San Martin, 
Despite rumors of.an earlicr reconciliation between President Prio and former- 
President Grau, their disagreement appears to be increasingly acute, A 
reliable source reported that Grau would continue to oppose the present admin- 
istration and that he had a long interview with Vice-President Guillermo Alonso 
Pujol, leader of the Republican Party, and with Havana’s mayor, Nicolds 
Castellanos, recently clected with the backing of several parties, This mect= 
ing is said to have resulted in a plan of united action against Prio, 


The Cuban Federation of Labor (Confederacidén de Trabajadores de Cuba) was 
protesting vainly against the formation of an cmployers* union (Confederacién 
Patronal), whose objective would be to protect the interests of this group, 
Part of the difficulty stemmed from a dispute with the workers of the Havana 
Omnibus Aliados, who announced that they would strike if management abolished 
the cight=-hours’-pay-for-six-hours*-work formula, In spite of the Supreme 
Court*s decision that such an arrangement was unconstitutional, the government 
supported the position of the workers, who went on strike as threatened, As 
a direct result of the Government's bowing to Labor*s unconstitutional demands, 
a group of employers threatened to form an association, This move was met by 
the 0,T,C,*s calling for a general strike of seven hours from 5 a,m, to 12 on 
October 28, Although 1,5 million workers were expected to respond to the call, 
the work stoppage was ternied a failure by the press, Transportation shortage 
kept’ many workers from their jobs, but most commercial establishments were 
open, as were government offices, A day latcr, ignoring the threats of labor, 
more than 2,000 employers formed their protective association, 


On October 24, President Prio Socarrds inaugurated the first television 
broadcast in Cuba, The ceremony.was observed in the presidential palace where 
the President was entertaining the Cuban press in the observance of "journalistst 
day." The Union Radio Station was the first to complete its installations, 

RHC and CMQ are two other stations readying equipment for video broadcasting, 
CMQ officials have reported that their facilities will be the most powerful of 
the three and able to cover a great deal of Pinar del Rio, southwest of Havana, 
and much of Matanzas to the east, With the assurance of television in Cuba, 2 
relatively large and untouched field for the sale of television sets has been 
Opened up, Import of these was begun feverishly, with some merchants so 
impatient that they were using planes to get their stocks to Cuba, U,S, tele- 
vision manufacturers were increasing the amount of their advertising in the 
daily papers, and many bars and drugstores were installing sets to boost sales, 
At least one Miami retail firm was running advertisements in Havana papers to 
lure buyers who might find Havana prices of television sets prohibitive, 
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Sales are expected to be very heavy, since many Cubans have plenty of money, 
and sugar prospects promise much more, 


The speeding-up of the U.S, Government's synthetic rubber program is 
expected to develop a great demand for industrial alcohol, Increased rubber 
manufacture will call for 150 million gallons a year, and some Cuban authori- 
ties claim that they can supply at least 100 million gallons, They assert 
further that distilling in Cuba instead of sending the blackstrap molasses to 
the United States would save 3/4 of the transportation costs since it takes 
30 lbs, of molasses to produce 7 lbs, of 190=proof alcohol, Cuba claims to 
be well equipped with distilleries, storage terminals at ports, and all 
necessary equipment to transport alcohol, After the Cuban proposal was made, 
U.S, industrial alcohol producers quickly reacted by urging the U.S, to buy 
up the entire offshore supply of blackstrap molasses and to prorate it to 
producers on the basis of past production in order to ensure ample alcohol 
supplies in this country, Industrial alcohol producers in the United States 
are of the opinion that Cuba does not have the plant capacity for large pro- 
duction and that it would be reluctant to scrap the blackstrap-molasses trade 
so carefully built up since the war in the U,S, mixed-feed industry for an 
alcohol program of dubious duration, Present U.S, output is still above 
demand, and the R,F,C, confirmed that it had bought 10 million gallons from 
France and was negotiating with Peru for more, 


HAITI 


As generally expected, Colonel Paul E, Magloire of the Movement of 
Peasants and Workers won by a 99% majority in Haiti's first popular presiden- 
tial election, His opponent, Fénélon Alphonse, a follower of Dumarsais Estimé 
( who had been ousted by the present military junta of which Magloire had been 
a member until shortly before the election) claimed that the election was not 
run fairly and he did not vote, It is reported that he plans to leave for 
Venezuela with his family in order to head a revolt against Magloire, The 
latter, in his election platform, pledged himself to economic reforms, better 
health and education, greater provincial self-rule, encouragement of foreign 
investment in Haiti, and cooperation with the United States in the struggle 
against Communism, The constitutional committee elected at the same time as 
the new president will meet in November to write a new constitution before the 
inauguration of the president and Congress, 


THE DOMINICAN REPUBLIC 


The extension of the amnesty law for political exiles, allowing them 
another sixty days to return to the Dominican Republic, almost resulted in a 
disruption of the peaceful conditions in the Caribbean as reported by the 
0O.A.S, (Hispanic American Report, Vol. III, No. 9), Cuban soldiers guarded 
the Dominican Embassy at Havana to prevent violence between Dominican exiles 
who wished to take advantage of the government's invitation to return, those 
who opposed such a course, and the embassy staff, The Dominican chargé 
dtaffaires expressed the opinion that the majority of Dominican refugees in 
Cuba expected to go home under the extended amnesty and guarantee of safety; 
he personally escorted those who had sought refuge on the embassy premises 


from their hostile compatriots, 
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Dominican relations with Spain are growing increasingly cordial, The 
mayor of Madrid and several members of the Spanish diplomatic corps attended 
a special mass on President Trujillo's birthday, In the Dominican Republic, 
the traditional festivities on the same day were joined with the celebration 
of the fifth anniversary of the Uhited Nations, to whose support President 
Trujillo pledged himself and his nation, A few days later the Dominican 
representative, Virgilio Diaz Ordénez, petitioned in the United Nations for 
the admission of Spain, on.the grounds that the United Nations would disavow 
their noblest purposes if they maintained a division between accepted and 
proscribed nations, Spain has recently received permission to use the airport 
facilitics of Miami, Florida, and of Puerto Rico for an airline to the 


Dominican Republic, 


Dr, Max Henriquez Urena, chairman of the Trusteeship Council of the United 
Nations, to which.the Dominican Republic was re-elected last month (Hispanic 
American Report, Vol, III, No. 10), paid homage to his ancestress Salomé 

Urefia Henriquez, famous Dominican poetess, educator and national heroine, at 

a meeting of the Organization of American Women (0,M,A,). 


The Central Bank of the Dominican Republic showed an increase in deposits 
this month, in accordance with the increase in foreign trade due to greater 
variation in crops (Hispanic American Report, Vol, III, No, 10). 


Apparently the favorable balance of trade and the increase in foreign 
exports on the part of the Dominican Republic did not lead to a corresponding 
feeling of content among the agricultural workers and farmers of the country, 
Reports claim that a great movement away from the land is taking place in the 
Dominican Republic, thus undoing the agricultural] settlement policy followed 
by President Trujillo after the hurricane and earthquake of 1930, which 
destroyed a large part of what is now Ciudad Trujillo, Many city-dwellers 
whose homes were wrecked in this disaster were settled in the interior and 
trained for agricultural pursuits, At present peasants are flocking to the 
cities, thus causing the government great concern, This development has even 
led to a cabinet change in which a new Secretary of State for Agriculture, 
Livestock, and Colonization and another for Development, Public Works, and 
Irrigation were appointed by presidential decree, 


PUERTO RICO 


The campaign for and against the law authorizing Puerto Rico to write its 
own constitution (Hispanic American Report, Vol, III, No, 8) continued 
throughout the whole of October, The Popular Democratic Party, the Socialists, 
and part of the Estadista Party continued to back the measure, The Independ- 
entista Party, which believes in achieving independence by peaceful means and 
through mitual agreement with the U,S,, continued attacking the law as a 
colonial reform, as did the rest of the Istadista Party, 


The Nationalist Party, founded in 1928 by Harvard graduate Pedro Albizu 
Campos, is the island*s most radical party in relation to the status problem, 
since it stands for an immediate and complete separation from the U,S,, through 
the use of violence if necessary, The Nationalists’ opposition to the law, 
which they consider a colonial measure intended to keep the island permanently 
"enslaved" to the U.S,, has been the most violent so far, On October 30-31 
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the Nationalists turned to the use of force in an attempt to make the reform 
ineffective, Their main attacks were concentrated in the small towns of the 
central mountainous area--Utuado, Jayuya, Penuelas, Violence has also occurred 
in San Juan, Ponce, Mayagllez, and Arecibo, The attacks have been directed at 
post offices, police stations, telegraph, telephone, and selective service 
offices, the governorts palace and residences of prominent government leaders-= 
all of thom alleged symbols of "American imperialism," Violence reached 
Washington in the attempted assassination of President Truman, of whom the 
Nationalists naively said, "If he had wanted, he could have given Puerto Rico 


its independence," 


The Nationalist extremists wanted to create a difficult situation for 
Governor Munoz Marin, who has made every possible effort to convince all 
sectors of political opinion of the need of backing the reform, He has empha~ 
sized that this reform does not close the doors to the future achievement of 
statehood or independence, The outbreak of violence took place five days 
before the time scheduled for the registration of voters (November 4-5), 


The Independentista Party has blamed the island's government for recent 
events, which they claim are the result of the government’s attempt "to impose 
on the people a political measure that in fact constitutes a fraud," They 
have also accused the U.S, Government of being responsible for the present 
state of affairs for refusing "to recognize the right of the people of Puerto 
Rico to enjoy their sovereignty."* In a recent meeting, the party's central 
committee decided to instruct its followers not to register on November 4-5, 
Since the guarantees offered by the government “inspire no confidence," 
Previously they had considered instructing their followers to register, 
(Hispanic American Report, Vol, III, No, 10), (Hispanic American Report, Vol, 
III, No, 10), The insular government is determined to hold the voters’ 
registration on November 4-5 in spite of the recent disturbances, 


The people's indifferent attitude toward the Nationalists’ acts of vio- 
lence shows the unpopularity of this way of finding a solution to the problem 
of Puerto Ricofs political status, The presidents of the Estadista and 
Socialist parties have said that violence is not a good means to solve this 
problem, since "in a democracy the only force that should count is that of 
votes polled in a free and honest election," 


The press has publicized the Communists influence on these events, 
Governor Munoz Marin has accused them of participating in a "conspiracy against 
democracy,*'*. Their.exact contribution has not been reported, Puerto Rican 
Nationalism coincides with the Communists in the desire to achieve Puerto 
Ricots independence, but the Nationalists, although they attack "U,S, economic 
and political imperialism in Puerto Rico,” have never advocated the establish- 
ment of a proletariat dictatorship, In fact, some of their pronouncements 
scem to suggest that if they achieve their goal the masses will be kept "in 


their right place," 


GRAN COLOMBIA 


VENEZUELA 


The Minister of Communications, Lt, Col, Oscar Mazzei, has just signed a 
contract with a British railroad enterprise providing for the purchase by the 
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Government of all the British company's holdings in Venezuela, This includes 
311 kilometers of railroad, rolling stock, stations, shops, and vast land 
holdings, All this was acquired for the sum of 15,898,050 bolivares, to be 
paid in three annual payments, It has been estimated that the.land holdings 
alone are worth more than the total purchase price, 


The railroads are: from Caracas to La Guaira, 37 km,; from Valencia to 
Puerto Cabello, 55 km,, and from Aroa to San Felipe and Tucacas, 219 kn, 
The Minister of Communications announced that plans were underway for the 
construction of a 4,700 km, railroad network within the next five or six years, 
He added that by 1952, when Barquisimeto cclebrates its 400th anniversary, it 
would be possible to make the rail trip from La Guaira to Barquisimeto in 
eight hours, Dr, Cardenas Faria, director of the Instituto Auténomo de Ferro- 
carriles (Autonomous Railroad Institute) has already purchased in the United 
States 12 Diesel locomotives (9 large and 3 small) and 200 passenger cars, 
He expects delivery in November and hopes to have the equipment in operation 
by December, 


The committee assigned to study the reconstruction of the historic city 
El Tocuyo demolished by ecarthquake in August, has just completed its work and 
made its recommendations in a report to the government, It has estimated 
that 20 million bolivares will be required to restore El Tocuyo, 


The report of the committee stressed the fact that although the problem 
of reconstructing El Tocuyo was its main concern, means of helping other cities 
damaged by the summer earthquake were also studied, The first recommendation 
was that basic building materials be made immediately available for home 
repair and reconstruction, The committee further recommended that El Tocuyo 
be converted into a model city, rebuilt along modern lines, The 20 million 
bolivares would be distributed approximately as follows: 


1, Public buildings: Administrative center, 360,000 bolivares; a 400- 
pupil school, Bs, 350,090; a 75=bed health center, Bs, 1,900,000; repair of 
churches and public buildings, Bs, 1,000,000; purchase of lands for parks, 
public squares, and stadium, Bs, 120,000; construction of market place and 
stadium, Bs, 220,000, 


2. Public services: improvement of the aqueduct, Bs, 200,000; construc- 
tion of sewer system, Bs, 1,600,000; strect construction, Bs. 900,000; com- 
pensation for lands acquired in straightening streets, Bs, 100,000. 


3. Semi=-public buildings; Reconstruction of 2 hotels, Bs, 550,000, 


4, Homes: Bs, 3,290,000, 
5. Private business establishnents, Bs, 7,200,000, 


Of this grand total the Committee estinzted that at least Bs, 10,790,000, 
or over 50%, would be recoverable, 


A new system of vehicle licensing was put into effect this month by the 
Municipal Council of the Federal District. Under this new system automobiles 
will be taxed according to weight, regardless of whether they are for private 
use or for hire, Buses and trucks will also be taxed according to weight, but 
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at a different rate, This new system represents a 40% increase on cars 
weighing one ton, and a 100% increase for those weighing 2 tons and over, It 
is estimated that tax collections from this source will show an increase of 
4, million bolivares over the 7 million collected last year, 


This new law also establishes a unique system for obtaining permanent 
parking spaces in certain zones throughout the city, A car owner need only 
pay 90 bolivares per quarter (one a day) and he will receive from the Municipal 
Council the right to a parking space in front of his place of business, his 
home, or anywhere he chooses, provided it does not interfere with the free flow 


of traffic, 


Francisco Pérez Jiménez, Postal Director in the Ministry of Communications, 
has announced that the government is seriously considering modernization of 
the postal service and the construction of two modern buildings in Caracas, 
The inadequacy of the old main Post Office of Caracas and the large increase 
in the volume of mail being handled in the capital, make it imperative to 
modernize the service by adopting new methods of operation and by moving to 


more adequate quarters, 


According to Pérez Jiménez, Venezuelan experts have been observing the 
mechanical equipment used by Argentina and Brazil and are convinced that such 
equipment should be installed in Caracas, These machines are manufactured in 
Holland and Dr, Pérez Jiménez will have ample opportunity to observe them and 
the whole Dutch postal system when he visits there in November, He has been 
named official observer with the Venezuclan delegation to the Sixth Postal 
Congress of the Americas and Spain now meeting in Madrid and will visit 
Holland before returning home, 


Another example of the vast modernization program being carried out by 
the federal government is the decision to install automatic telephone systems 
in Puerto de la Cruz and Barcelona, Contracts have been signed with the 
Ericsson Telephone Company, and work has already been started, It is expected 
that installations will be completed early in 1951, Puerto de la Cruz will 
become the telephone center of the Eastern states, The estimated cost of the 
two systems is 1,400,000, bolivares, 


COLOMBIA 


Tension between the Conservatives and the Liberals in Colombia has 
increased since Conservative President Laureano Gémez* decree, signed by the 
entire cabinet, regulating the order of succession to the presidency, 
named Minister of Interior Domingo Sarasty as first in line, The Conservatives 
say that since the position of first designate (corresponding to vice-president) 
has been vacant since the present administration came into office, in accordance 
with the constitution the vacancy should be filled by members of the Cabinet in 
the order which the government chooses to establish, 


Eduardo Santos protested in a letter to the Cabinet that the decree was 
unconstitutional since the office of vice=president was not vacant, The first 
designate is elected by Congress, and Eduardo Santos was elected in October 
1948, when the Liberals had a majority in Congress, for the period ending in 
Octobor 1949, However, Congress was dissolved in November 1949, before — 


another first designate was elected, and it has not been reassembled, Article 
125 of the Constitution states that in case Congress, for any reason, does not 
elect a first designate, the last person elected will retain the post, The 
Liberal Santos declared that Laureano Gémez!? new decree was a coup dtétat aimed 
at keeping the Conservative Party in power, He also attacked the press censor- 
ship and the administration's refusal to reconvene Congress. 


Copies of the letter from Santos to the Cabinet were also circulated 
clandestinely among the people, and eventually attracted sufficient attention 
to elicit an official reply, drafted by Minister of Interior Domingo Sarasty, 
The two letters were published together in a pamphlet and distributed widely 
by the Colombian Government, but is is doubtful that Sarasty's rather blustery 
reply can destroy the effect of Santos? logical appeal to the constitution, 


Accentuating the situation was a strike of university students and pro- 
fessors, initiated when a professor of constitutional law dismissed his classes 
by telling his students they could no longer study such subjects when the 
constitution of the country had been so violated, Other professors likewise 
have ceased teaching in protest against the decree, 


In another decree dated September 27, President Gémez postponed, until 
such time as the government should determine, the regular sessions of the 
departmental assemblies, which were scheduled to open in the first week of 
October, The decree explained that the normal meeting of the departmental 
assemblies would be "incompatible" with the state of siege which had been in 


effect since November 1949, 


The National Directorate of the Liberal Party is expected to publish a 
resolution ordering total abstention on the part of Liberals in the coming 
elections, in accordance with decisions reached during the national party 
convention last August, Individuals or groups who disobey the abstention order 
will be expelled from the party, However, the Gaitanista faction which recently 
broke with the National Directorate announced that it would adopt no policy on 
the question until after the convention in December, which they accept as the 
authentic party convention according to the statutesof the late Hliécer Gaitdn, 


The Peruvian representative to the International Tribunal of Justice 
charged that Colombia*s decision that it should be the one to determine who 
could receive asylum in Peru was tantamount to transforming the right of 
asylum into a means of imposing Colombian law on another country, He accused 
Haya de la Torre of being involved in smuggling drugs, and therefore of being 
subject to trial by the Peruvian courts, whether he was a political refugee or 
not, Later the Colombian representative, José Maria Yepes, declared that Peru 
had violated court proceedings when it reworded a phrase in the charge against 
Colombia which made it imply something entirely different, The original charge 
read that the concession of asylum to a revolutionary Peruvian violated the 
treaty; the new wording read the maintenance of asylum violated the treaty, 
Yepes interpreted this change of attitude in the last moments of the debate to 
indicate that the Peruvian representative had lost faith in the cause he was 
defending, The final decision of the Tribunal is not known yet, 


Early in October police began investigating the case of Wolfgang Mueller, 
young Gorman national in Buenos Aires, who is reported to have recruited 50 
former pilots of the German Luftwaffe for a Colombian airline, However, the 
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Colombian consul said that he had not heard of Mueller or his recruiting 
campaign, although the Colombian Government had authorized the airlines to 


contract foreign pilots, 


In an interview, Dr, Alvaro Gémez, director of El Siglo of Bogota and 

son of President Laureano Gémez, stated that Colombia is dedicating all its 
forces to bring about the economic development proposed in the Currie Plan, 

The so-called Currie Plan is the result of a study conducted by the Inter- 
national Bank of Reconstruction and Development, of the economic and social 
conditions in Colombia, with a view to suggesting a comprehensive and con- 
sistent program for the future development of the country, The plan covers 

a five-year period and calls for approximately $2 billion, about half of 

which will be Colombian investments and half foreign capital. (A brief account 
of tho Currie Report wiil appear in the book review section of the number of 


the Hispanic American Report for December, ) 


In answer to a question about the political situation in his country, 
Gémez stated that "there reigns a general sensation of confidence in peace 
and the stability of the democratic institutions, which, in the recent moments 
of agitation of the past year, seemed to be lost," Later in the interview he 
went on to say that the elimination of acts of violence "shows that Colombia 
is returning to normal,"* However, a few days later his newspaper, El Siglo, 
published an account of a Liberal attack on a small town in which cight 
Conservatives were killed and others injured, The paper also published a list 
of more than 50 men whose arrests had beon ordcred in connection with acts of 
violence in various places in ecastern Colombia, 


In answer to an editorial in the New York Times which alluded to the 
press censorship in Colombia, several VoLlombian newspapers, including the 
Conservative fl Siglo, sent an open lettcr to the Times stating that the 
censorship was adopted for the good of the nation and in order to suppress 
subversive articles which urge the overthrow of the nation’s legal authorities 
by force, This is certainly not true of the articles which have been censored 
in EL Tiempo, which is El Siglo’s more distinguished rival, 


Loans have been obtained and construction on the plans for the Paz de 
Rio stcel plant continue in spite of the fact that the Currie commission judged 
the plan for such a plant to be premature and against the best interests of the 
nation, The Colombian Minister of Commerce and Industry feels that the creation 
of an integrated plant utilizing domestic iron ore, coal, and limestone would 
be highly beneficial to the country since, for one thing, it would eliminate 
the necessity of importing steel products, which now consume about 20% of 
Colombiats foreign exchange, The commission believes that this saving will be 
largely off-set by the very high service charges on new foreign debt that will 
be necessary and by the cost of forcign materials and personnel required to 


operate the plant, 


The demand for commercial loans continues, Colombian banks report, Large 
stocks of imported merchandise are stored in publi: or private houses cue to 
the inability of importers to finance their release, The concentratiou of 
imports during the past few months has taxed credit facilities, thus accerler- 


ating the inflation spiral. 
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Discussion of a general and complete modification of exchange- and import- 
control policy has been continuing, for although the policy has been charac- 
terized by continued and intensified liberalization of import restrictions, it 
has been in a piecemeal fashion, The concensus is that it is time for a 
complete reorientation of control policy in view of the continued high prices 
and good demand for Colombian coffee and actual and anticipated difficulties 
in obtaining imports from the United States, The Chamber of Commerce and the 
Federacién Nacional de Cafeteros have presented a plan calling for freedom in 
importing and exporting and the elimination of the Exchange Control Office, 

It is generally agreed that emphasis should be based more on control of 
inflation and less on conservation of foreign exchange. 


_ Although coffee prices in the United States have risen well over the 
export mininum price of coffee of $81 per 70-kilogram bag established by the 
Colombian Office of Exchange Control last July 21, minimum export prices have 
not increased, Many usually well-informed sources feel that the minimum has 
not been raised in order to avoid creating the impression in the United States 
that higher Colombian prices are contributing to the rising coffee prices in 
the United States, 


Foreign exchange totaling $90 million was earmarked for the importation 
of resale merchandise by Colombian merchants during the year beginning September 
15, 1950. Should the balance of payments permit, this quota may be increased, 


ECUADOR 


The current border dispute between Ecuador and Peru (Hispanic American 
Report, Vol, III, No, 10) was the subject of lengthy dispatches from Quito, 
Lima, Rio de Janeiro, and Mexico City in the latter part of October, Accusa- 
tions by President Galo Plaza Lasso of Ecuador that Peru recently had made 
threatening troop movements near the border of his country were hotly denied 
by President Manuel Odria of Peru, who stated that his nation.had no aggressive 
intentions in regard to. any other country, A report from Rio stated that, 
pursuant to requests made by the Peruvian and Ecuadorean Governments, a joint 
commission consisting of representatives of the four guarantor nations of the 
1942 Rio de Janeiro protocol (U.S., Brazil, Argentina, and Chile) had been 
assigned the task of visiting the area under dispute and making recommendations 
for a settlement, The Mexican Secretary of Foreign Relations expressed his 
hope that no breach of the peace would occur and stated that the Organization 
of Ancrican States was fully capable of solving such differences of opinion 
between its members, 


Spurred by the discord with Peru, the Ecuadorean Congress completed action 
on the approval of the 1947 Rio de Janeiro Treaty of Mutual Assistance on 
October 22, 


Several diplomats were shifted to new posts during October, Dr, Luis 
Antonio Pena Herrera was appointed ambassador to the United States. He served 
as a member of the Ecuadorean legation in Washington in 1920. His last previous 
assignment was that of ambassador to Brazil, Ambassador Arturo Bordero 
Bustamante was transferred from Lima to Rio de Janeiro, The resulting vacancy 
in Lima was filled by the former Under Secretary of Foreign Affairs, Gustavo 
Pérez Chiriboga, 


4 
eth 
[SAY 


« « 


In the political field, minister of Foreign Affairs Neftali Ponce found 
it necessary to deny an allegation by the Liberal Party that the administration 
had concluded a secret political agreement with President Laureano Gémez of 


Colombia, 


Another opposition group received a set-back when 33 members of the 
Ecuadorean National Revolutionary Association (ARNE) were arrested for holding 
military drills with firearms on the premises of the University City which is 
now under construction in Quito, Those arrested were members of a rightist 
political group composed principally of professors and students of the Catholic 
University, Jorge Crespo, a high official of the Ministry of Education, was 


among those taken into custody, 


A reminder of the earthquake that severely damaged the region in August 
1949 was contained in the news that the San Juan de Dios Hospital in Ambato 
recently received a gift of surgical equipment valued at $16,000 which was 
donated by the City of Miami, Florida, The equipment was procured through 
the efforts of the mayor of Miami, who visited the city of Ambato after the 


disaster, 


PACIFIC COAST REPUBLICS 
PERU 


Although engrossed with its new economic program, the Pervvian Government 
spent much time during October denying insistent rumors that an invasion of 
Ecuador was imminent, On October 24, a communique was released by the Peruvian 
Foreign Ministry declaring that no cause for alarm existed, in spite of the 
rumors circulated in Ecuador and elsewhere to the effect that Peruvian troops 
were massing on the jungle frontiers of Ecuador, In reiterating that no threat 
of war existed, the Peruvian Government declared that the boundaries between 
Ecuador and Peru were "definitely fixed by the 1942 Rio de Janeiro Protocol, 


Other statements emanating from official sources in Lima elaborated on 
Peruts current relations with Ecuador, Although admitting that there are two 
points of difference between Peru and Ecuador, official Peruvian sources 
describe them as being minor, It was explained that they arose during the 
marking of boundaries between Ecuador and Peru as was provided for under the 
protocol of peace and friendship that was signed in Rio de Janeiro in 1942, 

The two points of difference were said to be in the Zamora-Santiago and Lagarto- 
Cocha sectors, where boundary markers are lacking, It is believed in Lima 


that both differences will be ironed out in conference, 


The alarming rumors which have circulated concerning Peru's military plans 
were also ridiculed in Lima, where it was claimed that the return of an 
infantry unit to the north cannot be described as a concentration of troops on 
the Ecuadorean border, It was explained that the military units had been 
brought to Lima during 1945-1948 for reasons of internal order and that those 
units have simply been returned to their peace=time garrisons, 


The economic recovery of Peru, as a result of the policies initiated and 
carried out by General Manuel Odriats regime, is described as becoming more 
evident every day, General Odria.informed the Peruvian Congress of his aim to 
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correct ao11 disproportionate living costs in the country and to make all 
essential articles available, A new labor code will soon be presented to 
Congress, which will carry out a readjustment of workers! wages to enable 
them to’ purchase their daily needs, A new Cost-of-Living Council was also 
created, while subsidies which had earlier been given to wheat and rice were 
abolished, It was explained that the Peruvian consumer would not suffer from 
the climination of subsidies, since there would be concurrent increases in 
the pay of workers, Representatives of 20 of Peruts largest labor organiza- 
tions were the luncheon guests of President Orria on October 13, on which 
occasion Odria announced that vast low-cost housing projects would be under-= 
taken at once in Lima and elsewhere, as part of the government's program of 
social justice, 


A week later Senor Humberto Carpo, defense secretary of the Sole Union 
of Autobus Workers, said that a new era is replacing that of stoppages, 
strikes, agitation, and propaganda, He added that it is necessary to create 
a nationalist consciousness of a spirit of cooperation between the workers 
and public authorities, In his opinion this would not mean the abandonment 
of the legitimate interests of Peruvian workers but would be the most com- 
plete and concrete manner of serving the interests of the majority of the 
nation, 


Real social conquests" are now being achieved in Peru, according to 
the Peruvian Government, Announcements came from'various parts of Peru 
concerning railway construction, agricultural aid, new plants and factories, 
a new airstrip at Huancayo, and a planned reconstruction of the old city of 
Cuzco, The new health insurance program initiated under General Odria now 
has some 80,000 employee members in the Lina area, A tremendous expansion 
of Peruts fishing industry has been effected since 1947, partially by 
eliminating "middlemen and speculators,” Efforts arc being made to increase 
the scientific farming program, to broaden farm credits, and to inaugurate 
an irrigation program in the Arequipa area, The Ministry of Agriculture has 
taken the first steps toward the colonization of the Bagua region, This 
colonization project provides for improvement of the Rio Marandén highway, and 
the construction of side roads which will permit penctration of the Bagua 
region, The establishmcnt of towns with hygienic living conditions, hospi- 
tals, schools, and the development of food production, especially oleaginous 
products, are a part of the Bagua colonization scheme, 


Politically, Peru was inactive during October, A National Congress of 
Newspapermen was held in Lima, The government warned APRA members against 
abusing the "hospitality and freedom that they are now enjoying in Peru, 
The Odria regime also implicd that the controversy: between Peru and Colombia 
occasioned by the asylum given to Haya de la Torre, APRA leader, in the 
Colombian Embassy is about to be settled, The Peruvian Government has 
hitherto refused to grant a safe-conduct to the famous APRA chief, 


Peruts Minister of War, General Zenén Noriega, is now back in Lima, He 
returned on September 22 aboard a special plane of the Argentine Air Force 
from his tour of Brazil and Argentina, which he had visited as an official 
guest of the two governments, 
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BOLIVIA 


This month the Bolivian Congress approved the resumption of payments on 
the country's external debt, The outstanding dollar debt consists almost 
entirely of $56,278,000 in four issues of dollar bonds which were sold in 
the United States during the period from 1917 to 1928, All the issues have 
been in default since 1931 and, as a result, the addition of back interest 
brings the total debt to approximately $145 million, The law authorizing 
the recommencement of payment also provides for a new tax, the proceeds of 
which will be set aside for the amortization of this foreign debt, 


President Mamerto Urriolagoitia had some difficulties with his cabinet 
this month, and it was only upon the exercise of great discretion that a 
total crisis was avoided, The month began with the resignation of Juan R, 
Torres, the Ministcr of Defense, who, in a short while, is expected to take 
the post of prefect of Cochabamba, The new Minister of Defense will be 
Alfredo Gutiérrez Salgar, who was formerly Minister of Public Works and 
Commnications, The post vacated by Salgar will be filled by Lucio Zabdlaga, 


As a result of senatorial opposition to the appointment of Jorge Sdéez 
Garcia and Eduardo Guamdn Vila to the posts of Ambassador to Peru and Minis- 
ter to Geneva respectively, Foreign Minister Zilveti Arce tendered his 
resignation, which was refused by President Mamerto Urriolagoitia, The 
President,exercising his constitutional right, ratified the appointments of 
the two diplomatic representatives despite the negative attitutde of the 


Senate, 


At this point the partial crisis has resolved itself or, at least, has 
been suppressed from the public eye, This was no doubt done so that the 
governnent could present a united front to the public during the coming 


presidential campaign, 


Several candidates have been announced by the various parties for the 
presidential elections which will take place in May 1951, Gabriel Gozalves 
has been nominated as candidate by the P,U.R,S, (Partido de la Unién Repub- 
licana Socialista), Gozalves is now the Bolivian Ambassador to Argentina, 

He will resign, however, at the end of the month in order to devote full 

time to the campaign, Alfredo Mollinedo, who is also = momber of the P,U,R.S., 
is running for the office along with Gozalves, but he is without the official 
support of the party, The F,S,B, (Falanges Sociales Bolivianos) has chosen 
as its candidate ex-Mayor Elids Belmonte, Belmonte, however, is now in Spain 
and seems disinclined to return, General Bernadino Bilbao Rioja has been 
asked to run by a veterans’? group from La Paz and Potosi, The only deterrent 
is the fact that the General does not wish to become involved in politics, 
The M,N.R, (Movimento Nacional Revolucionario) has not, as of October 31, 
been able to resolve the differences within the party and with those allied 
with it and, hence, has not named a candidate, 


After mech difficulty, accord has finally been reached between the govern- 
ment and the representatives of the Patino, Arammyo, and Hochschild tin mining 
companies, Under the decree of August 11, 1950, the companies were ordered 
to surrender all foreign exchange from tin sales, The new arrangement will 
permit the companies to keep 18% of the foreign exchange, The Central Bank 
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will return an additional 22% to each company for operational expenses, If 
the price of tin is less than $0.90 per fine pound, the Bank may increase 
the amount to as much as 24%, 


The companies have also agreed to improve the workers? living conditions 
and to provide farms for the retired miners,’ The mining companies have pro- 
mised to increase their tin production to 32,000 tons within the next two 
months and to 35,000 tons in the coming six months, In view of the new 
rises in tin prices, this production may be expected to increase even more, 


CHILE 


One of the political plums of Chile is a senatorship for the province 
of Santiago, a province of 1,261,000 people, or three times the number of 
the next most populous area, the province of Valparaiso, Thus, to be 
senator from Santiago is to represent one-fourth of the people of Chile, 
During the month, the candidates of six parties announced their intentions 
to run for this office in elections to be held on November 19, Carlos Vial 
Espantoso, of the Partido Social Cristiano Conservador, resigned his office 
as Minister of Finance on October 20 (being replaced by Radical ex-deputy 
Rail Irrazdbal Lecoras) to compete with the candidate of the Partido Liberal 
de. Juventud (Liberal Youth Party), Eduardo Mueller; that of the Partido 
Tradicionalista Conservador, Enrique Alcalde Cruchaga; Arturo Matte Larrain 
of the Partido Liberal, Tomés Chadwick Valdéz of the Partido Socialista 
Popular; and the Partido Femenino candidate, Senora Maria de la Cruz, The 
Partido Radical is searching for a nominee who would represent the combined 
government parties but as yet has made no choice, 


The most notable nomination of the month was that of the Ibanista party 
in Santiago, which announced it would have as its presidential candidate in 
the 1952 election 72-year old Carlos Ibdnez del Campo, Ibdnez has figured 
prominently in the politics of Chile over the last 30 years, having been the 
strong-arm president of Chile from 1927 to 1931. His six-year term of office 
was not completed because of a concerted strike of university students and 
professional people of Santiago, He found himself powerless to cope with 
this unexpected protest and left the country, In 1938, Ib4nez supported the 
Chilean Nazi (Nacista) movement; in 1942 he was the Partido Demécrata candi- 
date for the presidency, Yet even with the aid of the Liberales and the 
Nacistas he was beaten by Juan Antonio Rios, In 1948 he staged two unsuccess- 
ful revolts against the Gonzdlez Videla coalition government, It remains to 
be seen just what effect his nomination by the obscure Tbanista party will 
have on the national political scene, 


Considerable regrouping of parties is being done at the present time, but 
none more noticeable than that of the leftist groups--Partidos Ibanista, 
Democradtico del Pueblo, and the illegal Communist party, which on October 12 
Signed.a political pact and gave the combination the name of Popular Parties 
Bloc (Bloque de los Partidos Populares), The avowed purpose of the bloc is 
admittedly the abolition of the Law for the Defense of Democracy, which has 
been such a bulwark against the complete disruption of the labor scene by the 
leftist groups, 
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Such disruptions were evident in the riot of 2,000 men at a mass meeting 
held at the Maria Elena nitrate mine, The mecting was led by labor leaders 
who had been discharged under the Law for the Defense of Democracy, Wage 
demands were responsible for the two-day strike of 10,000 port workers in 
Valparaiso in a stoppage which prevented the loading and unloading of 24 ships. 
President Gonzdlez Videla personally intervened and succeeded in restoring 
calm and the movement of cargoes, 


Fortunately enough, trade continues undiminished, October 24 saw the 
completion of a three-way $3 million trade pact for shipment of Chilean 
nitrates to Spain, Spanish wines to the United States, and North American 
trucks to Chile, At the same time, another agreement was being negotiated 
between Chile and Spain calling for an annual commercial exchange totaling 


12 million pesos, 


During the month, 90,000 tons of Cuban bulk sugar was brought by a 
Chilean firm through the Chilean General Trade Association at the rate of 
$4.61 per 100 pounds f,o,b, Cuba, while 300,000 kilograms of butter was 
purchased from Argentina, The purchase of 100,000 metric tons of Canadian 
wheat was effected, M, Gui Vigneux Banday, in cherge of commercial relations, 
spoke warmly of the ever growing trade relations between Chile and Canada, 
and mentioned the importation into Chile of paper and industrial machinery, 


RIVER PLATE REPUBLICS 
ARGENTINA 


After the failure of the Braden policy in Argentina, the U.S, has 
regarded that country from behind a mask, It has sent diplomatic missions 
that have seemed eager to win Peronista friends, but all the while the 
American press has on the home front continued the old U,S, feud against the 
fascist-hued regime, Present Ambassador Stanton Griffis in a recent New York 
speech took note of this press attitude and deplored that “foreign correspond=- 
ents only considered as real news the bad aspects of Peronismo," The implica- 
tion was that the press should place more emphasis on “good aspects" and thus 
contribute to better mutual understanding between the two countries, 


One who has been indoctrinated by the U.S. press to consider Perdén as 
Synonymous with political repression and inflationary economics may inquire 
as to what compensatory "good aspects"? can be observed in the behavior of the 
present Argentine regine, On this particular, Milton Bracker attempted 
recently in the New York Times to demonstrate that there had been some "tan- 
gible progress" under General Perén in the nature of an improvement in the 
country'ts “long-range economy,"* The principal accomplishments Mr, Bracker 
cited were the enormous 96% increases in industrial employment and the 73% 
advance for industrial production between 1937 and 1949, as revealed by the 
government survey of industrial activity in Argentina recently issued by the 
Ministry of Technical Affairs, Also pointed up by the correspondent as 
contributions "likely to increase in value with time" were the impressive 
amount of’ public works carried out by Perdén, and the government ownership of 
rail, air, and naval transport, all acquired by the Perdén government, 


j 


- 3h 


The question may be raised, however, as to whether or not the country is 
actually "better off" because of Perdén, "in terms of its long-range economy," 
Perénts conduct of affairs has been almost ruinous to the basic agricultural 
economy and distressingly inflationary on all counts, As a result, even 
though industrial production has picked up immensely since the 1943 "Colonel'ts 
Revolution, all observable indications are that total national production and 
real income have declined in critical proportions, Rises in worker living 
standards made possible by wartime prosperity are rapidly being pushed back 
down by a snow-balling inflation that has been threatening for two years to 
plunge the country into bankruptcy, 


Perénts ineffective attempts to shore up the sagging economy have gener- 
ally only touched the surface, amounting for the most part to occasional 
dramatic campaigns against profiteering, and calls for patriotic thrift and 
prevention of waste in the Argentine household, Such a campaign was launched 
during October, and to it Perén added a new master stroke of showmanship, He 
installed experienced cooks and portable stoves in the open air on Busnos 
Aires streets and squares to give free cooking lessons to the people and show 
them how to cook less food and live better at the same time, Such a measure 
seems like a laudable, well-conceived plan, but by itself can hardly be 
expected to make much of a dent on inflation, 


One may wonder if the only permanent achievement of Perdén during his 
government experiment has not been his encouragement of the middle-class 
revolution against the cattlemen’s control over the country, But so far as 
his supervision of the transition to a more industrial economy is concerned, 
he would not appear to merit any considerable distinction, It might, in fact, 
be suggested that the industrial revolution was already under way and in any 
event could not have been long held back, with or without a Perdén to open the 
throttle, 


Even though it can be shown that the American press has been given to 
conspicuous irresponsibility at times in distorting the "bad aspects" of the 
Perén government, one may seriously question Ambassador Griffis’ eager readi- 
ness to find virtue in Peronismo and to seek to establish a bosom relationship 
between the U.S, and that regime, One would agree that the lesson from the 
Braden experience was to avoid intervention in Argentina's internal politics, 
but one can hardly feel that that is an excuse for going to the opposite 
extreme of seeming to express U.S, approval of the regime by excessive friend- 
liness toward it or by implied suggestions to the American press that there 
should be more newsprint devoted to eulogizing Peron’s, It is to be hoped, 
moreover, that the Ambassador does not concur with the frequent Peronista 
contention that the internal affairs of a country are no just cause for the 
critical concern of other peoples, and that any uncomplimentary opinions 
expressed abroad constitute intervention, 


The Peronista press reaction to the recent Inter-American Press Conference 
in New York was typical of the indignant response to foreign criticism invari- 
ably elicited from hyper=-sensitive nationalists, The Peronistas refused to 
send eny delegates to the Conference, which they assailed as the latest 
expression of the "imperialist and capitalist" campaign of defamation against 
Argentina, but they did sent an observer, Sr, Rizzo Baratta, director of the 
illustrated Ahora, Rizzo Baratta’s reaction to the proposal of the Press 
Organization to set itself up as a forum for the expression of grievances 
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concerning internal political abuses against the press, was that "such unheard- 
of intervention" would "prejudice the sovereignty of the countries affected," 
The alternative suggested by Rizzo Baratta was a confederation of national 
press groups, with the membership of each group being represented according 

to the size of each publication's circulation, These national organisms would — 
then study and resolve their own individual national problems, This, of course, 
would be a more comfortable arrangement for the Peronista press whose combined 
circulation could outstrip that of the opposition La Prensa and La Nacién, and 
perhaps all the more so if the government*s new Employment Service Law . 
(Hispanic American Report, Vol, III, No, 10) succeeds in wresting circulation 
from the two powerful dailies, 


The trials of the opposition newspapers in Argentina are mercilessly 
continuing, The latest blow to them, as well as to any expression of opposi~ 
tion in the nation, is the formidable espionage and sabotage bill swept through 
Congress in September and decreed as law by Perdn on October 16, The new law 
pretends to be based on the clause of the constitution according to which the 
State does not recognize freedom to plot against freedom, but many of the 
actual crimes to be punished are designated in the espionage law in only the 
vaguest way. Article 8 of the Argentine law makes it a one= to eight-year 
prison offense for anyone "by any means" to “provoke public alarm or depress 
the public spirit, thereby causing damage to the nation," Article 6 makes 
economic, political, military, financial or industrial information a secret 
inherent to the security of the State or to the national defense so long as 
the authorities do not intend it for publication, and punishes violations of 
the article with a jail term of one month to four years, Obviously, as La 
Prensa protested, "police authorities could interpret these imprecise disposi- 
tions in such a way as to compromise essential public freedoms and act against 
peaceful citizens in no way connected with absolutisms or extremisms, who 
transmit news and impressions in no way calculated to depress or alarm, And 
even if the judges absolve the accused, the harm is already done." According to 
Time Magazine, the Radical minority in Congress was more specific in its 
protest: the bill seemed Gesigned not so much to protect the nation against 
Spies and saboteurs as to protect Perdén against opposition, 


On the next day after decreeing the repressive espionage bill, Perdén put 
on his fifth annual gigantic "Loyalty Day‘? celebration in commemoration.of his 
famous 1945 return in triumph from an arrest and brief exile, The greatest 
Significance this year of the event, which Pcrdén always makes the most impor- 
tantholiday, was the effort to dramatize Peronism by transporting 62 labor 
representatives from all over Latin America to Buenos Aires at government 
expense, "so they could see a real democracy with their own eyes, and know the 
true Argentine reality." Visiting labor representatives magnanimously responded 
to the occasion, and hailed Perdén as a leader of all America, praised 
justicialismo as a model for the world, and declared the 0,G.T, (Confederacién 
General del Trabajo) to be without doubt the most perfect labor movement in all 
the world, This assembling of labor delegates for the occasion was a clever 
move, signaling by its success the extent to which Perén's labor attachés 


throughout the hemisphere are winning converts to their Peronista gospel, Not 
all the recipients of Perén's generous invitation responded affirmatively, 
however, The committee for Trade Union Coordination of Honduras unanimously 
rejected the invitation, as did every individual Honduran worker also approached 


by the Argentine Labor Attaché, 
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URUGUAY 


Over $300 million of "refugee capital has flowed into Uruguay since the 
start of the war in Korea, Even capitalists in Argentina, in spite of the 
steep new exchange there (Hispanic American Report, Vol, III, No. 10), prefer 
to transfer their capital to Uruguay, Of the total $300 million placed in 
the latter country, about $40 million is in gold and the remainder is in 
dollars and Swiss francs, This transfer of capital to Uruguay and the good 
wool sales (Hispanic American Report, Vol, III, No. 10) have strengthened the 
Uruguayan currency despite labor and political troubles, The good standing 
held by Uruguayan currency is further reflected in the new quotation of 2,40 
pesos to the U,S, dollar, as opposed to 2,80 pesos last June, 


Uruguayan-British trade relations for the first five months of 1950 show 
that Britain imported $17,2 million for the same period in 1949, and exported 
goods to the value of $20,1 million to Uruguay as against $15.3 million for a 
like period in 1949, These increases were accomplished in spite of the re- 
organization of the Uruguayan Exchange Control, with the consequent delay in 
the issue of import permits, and both countries have éxpressed the opinion 
that the volume of their trade relations has shown a satisfactory increase, 
Moreover, Uruguayan importers and English exporters have been highly gratified 
by new large issues of exchange permits, and look forward to even greater 
trading in the future, However, no one has yet found any solution which 
could overcome the disagreement on meat prices, 


Civil Service employees have been given salary increases after almost a 
year of peaceful agitation, President Batlle Berres was opposed to the demands 
of the agitators when they started their campaign for better pay because he 
felt that the granting of higher wages so close to election time would be 
considered demagogic, Continued and more foreceful action on the part of the 
workers, however, forced him to set the Cabinet to work to solve the problem 
of financing the new raises, The new law provides for salary increases of 45 
pesos per month for virtually all categories of civil-service employees, and 
seeks to finance the wage increases with new taxes, primarily on liquors, It 
is unofficially estimated that this wage boost will entail an additional annual 
expenditure of 73 million pesos (approximately $30.4 million), an expense many 
observers feel will greatly prejudice the government's attempts to avert new 
inflation, 


In another labor field, 12,000 metal workers returned to their jobs as 
management agreed to meet their demands, According to the terms, employers 
agreed to pay back wages, including two weeks? pay to compensate for wages lost 
during the strike, The major factor influencing employers to yield to the 
demands of the metal workers was a Supreme Court ruling legalizing retroactive 
Salary increases authorized by the Salary Mediation Board, 


The World Bank and the United Nations® Food and Agricultural Organization 
announced that an agricultural mission was leaving for Uruguay at the request 
of the government of that country, The mission, which will remain in Uruguay 
from two to three months, will study Uruguay®s agricultural production, markets 
and prices, soil and fertilizers, etc, Then it is to make recommendations as 
to methods for securing the most wholesome agricultural economy, The mission, 
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which will be composed of Swiss, New Zealand and American specialists, will be 
headed by Sir Maurice Hutton, present chief of Glaxo laboratories, 


PARAGUAY 


In a new move to combat inflation, the Bank of Paraguay hopes to freeze 
part of the excessive currency in circulation by a resolution requiring 
importers to deposit a percentage of the total value of imports for which 
exchange contracts are granted to them, These deposits are payable on the 
date the contract is issued, and vary with the import merchandise group 
classification as follows: No, 1, essential goods, 10%; No. 2, tools, clothing, 
etc., 15%; No. 3, articles of general use, 20%; No. 4, luxuries and non-essen- 
tial items, 25%, 


This measure, which reduces the working capital of importers for as long 
as three months in the case of shipments from the U,S, or Europe, will be 
especially hard on firms with limited capital resources and will probably 
serve to channel the import trade to the alder import houses and to eliminate 
new and inexperienced importers, 


A new Bank of Paraguay resolution makes all parcel post imports subject 
to exchange controls under a resolution which requires the presentation of a 
permit issued by the Exchange Control Division of the Bank of Paraguay for 
clearance of parcel post shipments, Formerly, parcel post shipments of limited 
value destined for private use could be imported without an exchange contract, 
The new ruling has been effected because many shipments from abroad supposedly 
destined for private use have actually been sold in Paraguayan markets. 


BRAZIL 


After an agitated campaign, election day in Brazil was relatively calm, 
Precautions for the safety of the voters were taken by the Supreme Electoral 
Court in response to requests for’ troops from cities in Piaui, Ceard, Rio 
Grande do Norte, Paraiba, Alagdas, and Minas Gerais, but despite these measures 
violence did break out in some areas, In Sao Paulo, where more than 2 million 
voters went to the polls, and in Rio de Janeiro, where the Communists had been 
particularly active, nothing drastic occurred, but in Alagéas four persons 
were killed as the result of a local feud which flared out during the election, 
Of the nationts 11 million registered voters, 30% failed to appear at the polls. 
Some just stayed away, while others were prevented from voting because of the 
failure of Federal troops to arrive in time or because of the lack of proper 
4 equipment at the polling booths, In the 1945 election the percentage of non= 
3 voters was only 16%, The Supreme Electoral Court will punish the offenders 
, (since failure to vote in Brazil constitutes a civil offense) with fines 
amounting to 300 million cruzeiros (about $15 million) which will be applied 
to the cost of the elections, Of greater importance were the charges of fraud 


in the ballot counting, Several states asked thattroop protection continue 
during the count, In Sao Paulo at the end of the month it was rumored that 


& supplementary election might be necessary, since the vote in many districts 
was declared null and void because of irregularitics, 
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Recounts and supplementary elections, however, would do little to affect 
the tremendous majority piled up by Getulio Vargas in his race for the presi- 
dency, From the start, speculation had put the odds high in Getulio's favor, 
Soon after the counting began, it became evident that the people had indeed 
returned “the little father" to the post that he had taken by coup d*état in 
1930 and held by dictatorial methods until overthrown by the army in 1945, 

This time no one could say that Getiilio had not won office by constitutional 
means, The government machine, which had never before lost an election, failed 
to carry a single state, Getiilio carried 16 states, the Federal District, and 
the territory of Amapd, while Gomes took the three northeastern states of 
Alag6as, Piaui, and Pard, The final official count as announced by the Superior 
Electoral Tribunal on November 7 gave Gettilio 3,683,125 votes, Gomes 2,233,143, 
and Machado 1,675,148, The vice-presidency, which is voted upon separately 
from the presidency, also went to the Partido Trabalhista Brasileiro'’s man, 
Café Filho, in spite of the bitter opposition of the church to his candidacy, 
The final official count gave Café Filho 2,329,675 votes, Odilon Braga, candidate 
of the Uniao Democrdtica Nacional, 2,162,751 and Altino Arantes of the Partido 
Socialista.Democrdtica 1,551,494, 


In the gubernatorial elections, the results in the key states of Sao Paulo 
and Minas Gerais, and in Getulio's home state of Rio Grande do Sul were.of 
particular interest, In Sao.Paulo, the candidate of Adhemar de Barros? Partido 
Socialista Popular, Lucas Nogueira Garcez, won « resounding victory over his 
two’ opponents, Hugo Borghi and Prestes Maia, receiving 710,787 votes to Borghi'ts 
427,789 and Prestes Maia's 385,961, In Iinas Gerais, which is considered a 
U.D,N, stronghold, the P,S,D, candidate Juscelino Kubitschek, aided by P.T,B, 
support, defeated Gabriel Passos of the U.D.N, with 583,338 votes to Passos? 
443,265, The race in Rio Grande do Sul was very close, Gettilio*s cousin 
Ernesto Dornelles just barely defeating the candidate of the P,.S,D,, Cilon 
Rosa, with 357,316 votes to 336,952 for Rosa, In the Chamber of Deputies, 
where 142 deputies lost their mandates, the returns indicated a clear victory 
for Getuliots Labor party, The state of Sao’ Paulo, which before had always 
been a strong center of opposition to Vargas, sent 15 Trabalhista candidates to 
the federal Chamber, among them being Candida Yvette Vargas, a grandniece of 
Gettilio, 


With Vargas* election an accomplished fact, the main question for specula- 
tion in Brazil now is what type of government he is likely to set up when he 
takes over the presidency on January 31, Will this former dictator, who 
discarded two constitutions and abolished Congress to create the fascist-like 
"Estado Novo," with its censorship and secret police, revert to type, or will 
he try to govern within the constitution? Many observers believe that he is 
too wily a politician to attempt to revive a dictatorship at this time, Con- 
ditions have changed, and Gettilio is very adaptable, He ms stated that his 
government will be one of evolution, not revolution, and that he intends to 
govern according to the dictates of the people*s will, Since the people have 
expressed their will by overwhelmingly electing him to the presidency, it would 
now be to his advantage to operate in a democratic fashion, The only cnes to 
profit from resorting to undemocratic methods would be his defeated opponents. 
These have categorically denied the persistent rumors that Getuilio might be 
prevented from taking office by a coup dtétat, President Dutra more than once 
has announced that he will respect the will of the people and hand over his 


mandate to his duly elected successor at the proper time, The army has also 
repeated its intention to support the results of the election, 
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Speculation has run wild as to the exact form which the new goverment 
will take, Getulio has declared his intention of establishing a labor govern- 
ment patterned after those of England and the Scandanavian countries, He has 
also proposed to man it with technicians chosen without regard to their party 
affiliations, There has been much talk and some negotiation towards a coali- 
tion of the P,T,B, with the P,S,D, in the new ministry, and Adhemar de Barros 
and the P,S,P; would also undoubtedly be included, Danton Coelho, president 
of the P,T,B,, stated that in his opinion Brazil could be governed only through 
a coalition of parties, Adhemar paid a visit to Getitiliots Sao Pedro ranch 
in Rio Grande do Sul to discuss a coalition which would inspire the confidence 
of all parties and provide the country with a unified leadership, 


Throughout all this talk of coalition, the U.D.N, maintained a discreet 
silence, Odilon Braga, spokesman for the party, stated that its leaders were 
waiting for the final outcome of the talk before making anh commitments, He 
would neither deny nor confirm the rumor that his party planned to constitute 
an opposition force reviving its slogan "the price of liberty is eternal 
vigilance,** Also unconfirmed was the rumor that Brigadier Gomes might be 
offered the post of Minister of Aeronautics in the Vargas cabinet, Should the 
offer be made and accepted it would be a great political triumph for Getulio 
and the end of any effective opposition from the U,D.N, 


As to the program of the new labor government, Danton Coelho announced 
that it had already been outlined in the campaign speeches of Vargas, The 
keynote was to be "administrative moralization,* and to accomplish this purpose 
an attack would be made on the evils corroding the machinery of government, 
Major items featured in the pre-election talks were the extension of social 
welfare laws to agricultural workers, and the general improvement of the 
economic and social conditions of the masses, Judging from Vargas?’ previous 
record, it is to be expected that social legislation will form an important 
part of his program, This does not necessarily mean, however, that the 
interests of the wealthy industrialists and landowners are to be completely 
sacrificed to those of the masses, Gettilio has declared himself in favor of 
government financial support for coffee, the country’s chief source of foreign 
exchange, He has announced his intention of adopting a policy which would 
foster its increased production and exportation through financial assistance to 
the coffee farmers, Another matter of great concern to Getiilio has been the 
problem of furnishing the country with an adequate meat supply, Drastic 
measures will be taken by the new government through the Bank of Brazil to 
stimulate livestock production, 


The new president will also fall heir to the familiar problems of inflation 
and the rising cost of living which have plagued the Dutra government through- 
out its career, Shortly after the election, President Dutra ordered that prices 
of all prime necessities under the control of the Central Price Control Commis- 
Sion be frozen, Until the end of his term, only requests to lower prices will 
be considered, while all petitions for increases will be left for the incoming 
administration, 


The phenomenal return to power of a former dictator by an overwhelming 
vote in a comparatively free and honest election has provoked much thought 
throughout the western hemisphere, How can this phenomenon be explained? The 
answer of one Brazilian authority is that to the masses Getulio is a symbol of 
their aspirations and struggles for a better life against the intrenched forces 


of wealth, The Communist leader Luis Carlos Prestes furnished a similar symbol, 
Thus the choice of Getuilio indicates that the people prefer the national symbol 


to one connected with a foreign power, 


The popular election of an ex-dictator raises a number of timely questions 
with respect to the other Latin American republics, where revolution is a 
"hasic element of political psychology,."* Is the event likely to act as a 
stimulus to non-democratic forces, whose influence in the past few years has 
definitely been increasing? What will be its effect on the relations of Brazil 
with Argentina? Might Perdén's support of Getuliofs campaign in his controlled 
press and his rumored visit to Brazil be taken as indications of a coming 
rapprochement? Predictions at this time are difficult to make, Some believe, 
however, that Getuilio'’s election will not be enough to bring together the two 
most powerful republics of the southern hemisphere, who are traditionally 
jealous of each other’s position and influence, 


Brazilian relations with the U.S, are not likely to undergo any appreciable 
change as a result of the elections, After an initial blast at Ambassador 
Adolph Berle and Spruille Braden last January, Gettlio dropped his unfriendly 
attitude toward the United States, and anti-American feeling was not overtly a 
factor in the campaign, It is reasonable to expect that the man who was a 
great admirer of Franklin Roosevelt, who lent airbases and furnished vital 
supplies to the Allies, and who was first in Latin America to send armed forces 
to Europe in World War II, will continue to pursue a policy of friendship and 
cooperation with the United States, especially when he realizes, as Vargas does, 
the desirability of U.S, aid in the economic development of Brazil, 


Vargas* election has not caused the Dutra administration to suspend all 
activity on long-range plans for the nation's economic development, Early in 
the month, President Dutra submitted his recommendations for members on the 
National Economic Council to the Senate, and on October 17 all but one, 

Aluisio Fragoso de Lima Campos, were ratified, Those approved were: Artur de 
Souza Costa, Otdvio Gouvéa Bulboes, Luiz Dodsworth Martins, Manoel Neto 
Carneiro Campelo, Edgar Texeira Leite, Hamilton Prado, Humberto Bastos, and 
Joao Pinheiro Filho, On October 25 the President signed a decree creating in 
the Ministry of Foreign Affairs a National Commission on Technical Assistance, 
The Commission will consist of 11 members appointed by the President upon the 
recommendation of the Foreign Minister, who will be the body's presiding offi- 
cer, Its duties will be: 1) to study all problems concerning Brazil's partici- 
pation in international programs of technical assistance; 2) to make a survey 
of Brazilian requirements in the field of technical assistance, and prepare 
plans and programs for such assistance from international organizations or 
foreign government sources; 3) to study the possibilities of Brazilian con- 
tributions toward cooperative programs of technical assistance, and examine 

the available facilities in Federal bureaus, State organizations, autonomous 
departments, and private societies of public interest; 4) to establish standards 
for awarding contracts for technical assistance, superintend their execution, 
and establish regulations for the exchange of students on scholarships and 
technicians within the international programs of technical assistance; 5) to 
distribute informative documents on the technical facilities available in other 
countrics or in international organizations, and on Brazilian contributions 

for technical assistance activities, 


Toward the end of October, the President signed a law passed by Congress 
excluding automobiles from the list of objects considered as personal baggage 
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under the customs regulations, It is hoped that this law will put an end to 
the activities of one of the strongest black market rings ever to operate in 
Brazil, Ever since the discovery that under the previous law automobiles 
could be brought into the country as personal baggage, Brazilians have been 
burning up the airways between Rio and New York, on each trip returning with 
an American car worth from $10,000 (for Chevrolets) to $20,000 (for Cadillacs) 
on the carioca black market, Even Americans were recruited, who were not 
averse to accepting a free vacation in Rio in return for taking a car down 
with them in their baggage, 


On October 24 a new trade agreement between Australia and Brazil went 
into effect, Under the terms of the agreement, which is to last a year, Brazil 
will send 43,5 million worth of lumber, raw cotton, cotton yarn, plywood, 
tobacco, hides and skins to Australia in return for wool, foodstuffs, agricul- 
tural machinery, and electrical goods, A new trade treaty with France is now 
being discussed with Brazilian importers, Brazilian ports have been opened on 
a blanket clearance basis to ships of the new Japanese merchant fleet; while 
consular fees have been cut in half on all foreign shipments consigned to 
Loide-Brazileiro vessels, 


The effectiveness of the government’s strict import control policy may be 
seen by an analysis of imports for the first six months of this year, Out of 
a total of 9,5 billion cruzeiros, the importation of machinery, equipment, 
tools, and other utensils reached the sum of 2,5 billion cruzeiros, or nearly 
27% of the total, while imports of wheat and fuels constituted up to about 58.5% 
of all import tonnage, 


The attempts of U.S, importers to force coffce prices down brought urgent 
pleas this month for credit financing of coffee by the Bank of Brazil, The 
Santos and Sao Paulo Chambers of Commerce sent a telegram to the Finance 
Minister urgingimmediate action by the Bank, The telegram stated that coffee 
stocks were running high in Santos as well as in other export points, and that 
it had been learned that sales were being made to United States markets at far 
below prevailing prices, The Bank has already taken steps to finance about 
800,000 bags of coffee held in the port of Parand, Without such aid from the 
Bank, the owners of the coffee would be unable to hold it, and would have to 
sell at the prices imposed by North American importers, 


Coffce exports from Brazil for the 1949-1950 crop year reached an all-time 
high of 12,800 million cruzeiros, as compared to the previous high of 9,200 
million cruzeiros sold in 1948-1949. The carry-over for this year of old-crop 
coffec is the smallest in two decades, The coming crop for 1951 may still be 
above average, although the unusually dry weather which prevailed in coffee 
areas from May 1 to the end of September ruined the chances for a bumper crop, 


On October 17, 1950, Secretary of State Dean Acheson and Brazilian 
Ambassador Mauricio Nabuco signed a cultural pact for the purpose of encouraging 
the exchange of.students, teachers, artists, exhibits, and other cultural 
activities between their two countries, This convention is the first of its 
type to be signed by the United States, Under it, both countries are given the 
right to establish and maintain in the other's territory such cultural organi- 
zations as institutes, information offices, libraries, and film centers, 
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